SUPPLEMENT DATED MAY 20, 2020
TO REMARKETING STATEMENT DATED MAY 14, 2020

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

$80,000,000 $95,630,000 $95,625,000
Subordinate Water Revenue Subordinate Water Revenue Subordinate Water Revenue
Bonds, 2017 Series C Refunding Bonds, 2017 Series D Refunding Bonds, 2017 Series E
(SIFMA Index Mode) (SIFMA Index Mode) (SIFMA Index Mode)

This Supplement dated May 20, 2020 to Remarketing Statement (the “Supplement”) supplements the
Remarketing Statement dated May 14, 2020 (the ‘“Remarketing Statement”) of The Metropolitan Water
District of Southern California (“Metropolitan”) relating to its $80,000,000 Subordinate Water Revenue
Bonds, 2017 Series C (the “2017C Bonds”), $95,630,000 Subordinate Water Revenue Refunding Bonds,
2017 Series D (the “2017D Bonds™) and $95,625,000 Subordinate Water Revenue Refunding Bonds, 2017
Series E (the “2017E Bonds,” and collectively with the 2017C Bonds and the 2017D Bonds, the “2017 Index
Tender Bonds,” and each, a “Series”). This Supplement provides new information about the 2017 Index
Tender Bonds. The Remarketing Statement is on file with the Municipal Securities Rulemaking Board’s
Electronic Municipal Market Access system. This Supplement is intended to be read in conjunction with the
Remarketing Statement. Investors must read both of such documents, including all of the appendices to the
Remarketing Statement, to obtain information essential to the making of an informed investment decision.
Capitalized terms used in this Supplement but not defined herein shall have the meanings set forth in the
Remarketing Statement.

2017C Bonds. Metropolitan determined the Scheduled Mandatory Tender Date for the New Tender
Period applicable to the 2017C Bonds to be June 21, 2021. The Call Protection Date for the New Tender
Period applicable to the 2017C Bonds is March 23, 2021, the Standard Call Protection Date. On May 20,
2020, J.P. Morgan Securities LLC, as remarketing agent for the 2017C Bonds, determined the Index Spread
for the New Tender Period applicable to the 2017C Bonds to be equal to 0.25% (twenty-five basis points).

2017D Bonds. Metropolitan determined the Scheduled Mandatory Tender Date for the New Tender
Period applicable to the 2017D Bonds to be June 21, 2021. The Call Protection Date for the New Tender
Period applicable to the 2017D Bonds is March 23, 2021, the Standard Call Protection Date. On May 20,
2020, J.P. Morgan Securities LLC, as remarketing agent for the 2017D Bonds, determined the Index Spread
for the New Tender Period applicable to the 2017D Bonds to be equal to 0.25% (twenty-five basis points).

2017E Bonds. Metropolitan determined the Scheduled Mandatory Tender Date for the New Tender
Period applicable to the 2017E Bonds to be June 21, 2021. The Call Protection Date for the New Tender
Period applicable to the 2017E Bonds is March 23, 2021, the Standard Call Protection Date. On May 20,
2020, J.P. Morgan Securities LLC, as remarketing agent for the 2017E Bonds, determined the Index Spread
for the New Tender Period applicable to the 2017E Bonds to be equal to 0.25% (twenty-five basis points).

The “Summary of Certain Terms of the Remarketed Bonds” set forth on the inside cover page of the
Remarketing Statement is superseded by the summary set forth on the following page of this Supplement to
reflect the foregoing determinations.

The determination by the Remarketing Agent of the Index Spread for each Series of the 2017 Index
Tender Bonds is conclusive and binding on Metropolitan, the Fiscal Agent, such Remarketing Agent, the
Paying Agent and the Owners of the applicable Series of the 2017 Index Tender Bonds.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA



SUMMARY OF CERTAIN TERMS
OF THE REMARKETED BONDS

$80,000,000
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE BONDS, 2017 SERIES C
CUSIP' No. 59266TNHO0

Maturity Principal Index Call Protection Scheduled Mandatory
(July 1) Amount Price Index Spread Date® Tender Date®®
2047 $80,000,000 100% SIFMA 0.25% March 23, 2021 June 21, 2021
$95,630,000

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE REFUNDING BONDS, 2017 SERIES D
CUSIP' No. 59266TNJ6

Maturity Principal Index Call Protection Scheduled Mandatory
(July 1) Amount Price Index Spread Date® Tender Date®®
2037 $95,630,000 100% SIFMA 0.25% March 23, 2021 June 21, 2021
$95,625,000

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE REFUNDING BONDS, 2017 SERIES E
CUSIP' No. 59266TNV9

Maturity Principal Index Call Protection Scheduled Mandatory
(July 1) Amount Price Index Spread DateV Tender Date®
2037 $95,625,000 100% SIFMA 0.25% March 23, 2021 June 21, 2021

(M) First optional call or Index Mode Unscheduled Mandatory Tender in the new Tender Period.

@ Owners of the 2017 Index Tender Bonds of a Series must tender for purchase, and Metropolitan must purchase, all of the
2017 Index Tender Bonds of such Series on the applicable Scheduled Mandatory Tender Date for the new Tender Period.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein are provided by CUSIP
Global Services, managed on behalf of the American Bankers Association by S&P Global Market Intelligence. CUSIP
numbers have been assigned by an independent company not affiliated with Metropolitan and are included solely for the
convenience of the holders of the 2017 Index Tender Bonds. Metropolitan is not responsible for the selection or use of
these CUSIP numbers and no representation is made as to their correctness on the 2017 Index Tender Bonds or as
indicated above. The CUSIP number for a specific Series or maturity is subject to being changed after the issuance of the
2017 Index Tender Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in
part of such Series or maturity or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of the 2017 Index Tender Bonds of such Series.



EXISTING ISSUE REMARKETED RATINGS: See “RATINGS” herein.
(FULL BOOK-ENTRY)

On July 3, 2017, the day that Metropolitan issued the 2017 Index Tender Bonds, Stradling Yocca Carlson & Rauth, a Professional
Corporation, and Alexis S. M. Chiu, Esq., Co-Bond Counsel to Metropolitan in connection with such issuance, opined that, under then-
existing statutes, regulations, rulings and judicial decisions, and assuming the accuracy of certain representations and compliance with
certain covenants and requirements by Metropolitan, interest on each Series of the 2017 Index Tender Bonds was excluded from gross income
for federal income tax purposes and was exempt from State of California personal income tax. Such opinions spoke only as of their date and
have not been updated in connection with this Remarketing. See “TAX MATTERS.”

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

$80,000,000 $95,630,000 $95,625,000
Subordinate Water Revenue Subordinate Water Revenue Subordinate Water Revenue
Bonds, 2017 Series C Refunding Bonds, 2017 Series D Refunding Bonds, 2017 Series E
(SIFMA Index Mode) (SIFMA Index Mode) (SIFMA Index Mode)
Dated Date of Original Delivery: July 3,2017 See “Summary of Certain Terms of the Remarketed Bonds”
Date of Remarketing/Interest Accrual Date: May 22, 2020 on the inside cover page of this Remarketing Statement

The Metropolitan Water District of Southern California (“Metropolitan”) is remarketing its $80,000,000 Subordinate Water Revenue Bonds,
2017 Series C (the “2017C Bonds”), its $95,630,000 Subordinate Water Revenue Refunding Bonds, 2017 Series D (the “2017D Bonds”) and its
$95,625,000 Subordinate Water Revenue Refunding Bonds, 2017 Series E (the “2017E Bonds,” and collectively with the 2017C Bonds and the
2017D Bonds, the “2017 Index Tender Bonds,” and each, a “Series”) on May 22, 2020 in connection with an Index Mode Unscheduled Mandatory
Tender of each of such Series of 2017 Index Tender Bonds. In the event that all of the 2017 Index Tender Bonds of any such Series are purchased
on May 22, 2020, a new Tender Period with respect to each such Series will commence on such date, during which the 2017 Index Tender Bonds
of such Series will bear interest at an Index Tender Rate. The Index Tender Rate in the new Tender Period for each Series of the 2017 Index
Tender Bonds will be equal to the sum of (a) the SIFMA Average Index Rate (generally calculated monthly) and (b) the Index Spread for the
new Tender Period that the applicable Remarketing Agent for each Series will determine for that Series on or about May 20, 2020. Capitalized
terms not otherwise defined on this cover page are defined herein and in APPENDIX C—“SUMMARY OF CERTAIN PROVISIONS OF THE
SUBORDINATE RESOLUTIONS.”

During the new Tender Period, interest on the 2017 Index Tender Bonds will be payable on the first Business Day of each calendar month,
commencing on June 1, 2020 and on any Mandatory Purchase Date. Beneficial interests in the 2017 Index Tender Bonds may be purchased in the
remarketing in denominations of $100,000 principal amount or any integral multiple of $5,000 in excess thereof. Investors may purchase the 2017
Index Tender Bonds in book-entry form only. See APPENDIX F—“BOOK-ENTRY ONLY SYSTEM.”

The 2017 Index Tender Bonds of each Series are subject to redemption prior to maturity as described herein. See “DESCRIPTION OF THE
2017 INDEX TENDER BONDS — Redemption of the 2017 Index Tender Bonds.” The 2017 Index Tender Bonds of each Series are subject to
mandatory tender for purchase, including on the Mandatory Purchase Date in connection with any Index Mode Unscheduled Mandatory Tender and
on the Scheduled Mandatory Tender Date of each Tender Period for such Series, as described herein. See “DESCRIPTION OF THE 2017 INDEX
TENDER BONDS — Tender and Purchase of 2017 Index Tender Bonds.”

Metropolitan may change the Interest Mode for the 2017 Index Tender Bonds to another Interest Mode or may convert the 2017 Index Tender
Bonds to a Fixed Interest Rate. This Remarketing Statement only describes the 2017 Index Tender Bonds while bearing interest in the Index
Mode in the new Tender Period and is not intended to provide information with respect to such bonds after a change in Interest Mode or
conversion to a Fixed Interest Rate.

The 2017 Index Tender Bonds are special limited obligations of Metropolitan payable as to the principal thereof and interest thereon solely from
and secured by a pledge of and lien and charge upon the Net Operating Revenues, subordinate to the lien thereon of the Senior Debt (which includes
Senior Bonds and Senior Obligations) heretofore or hereafter issued or incurred by Metropolitan, and on parity with other Subordinate Bonds and
First Tier Parity Obligations heretofore or hereafter issued or incurred by Metropolitan as described herein. The obligation of Metropolitan to pay
the purchase price of 2017 Index Tender Bonds on any Scheduled Mandatory Tender Date therefor is a special limited obligation of Metropolitan
payable solely from Net Operating Revenues and shall constitute a First Tier Parity Obligation under the Master Subordinate Resolution. Net
Operating Revenues are revenues received by Metropolitan from charges for the sale or availability of water after payment of Operating Expenses
as described herein. As of May 1, 2020, Metropolitan had outstanding $2.55 billion aggregate principal amount of Senior Bonds, as well as
certain other Senior Obligations, payable from Net Operating Revenues prior to the payment of the 2017 Index Tender Bonds. As of May 1, 2020,
Metropolitan had outstanding $1.42 billion aggregate principal amount of Subordinate Bonds (including the 2017 Index Tender Bonds), as well as
certain other Subordinate Obligations payable on parity from Net Operating Revenues. See “SECURITY AND SOURCES OF PAYMENT FOR
THE 2017 INDEX TENDER BONDS.” See also “INTRODUCTION - Certain Refunding Transactions Currently Anticipated to be Undertaken
by Metropolitan.”

The 2017 Index Tender Bonds do not constitute general obligation indebtedness of Metropolitan. Neither the general credit nor the taxing
power of Metropolitan is pledged for the payment of the 2017 Index Tender Bonds or the interest thereon or the purchase price thereof. The
obligation to pay the principal of and interest on the 2017 Index Tender Bonds or the purchase price upon a tender for purchase thereof does not
constitute a pledge, charge, lien or encumbrance upon any of Metropolitan’s property or its income, receipts or revenues except as described in this
Remarketing Statement.

Metropolitan anticipates that the remarketed 2017 Index Tender Bonds will be available for delivery through the facilities of The Depository
Trust Company on or about May 22, 2020.

Remarketing Agent
J.P. Morgan

Dated: May 14, 2020



SUMMARY OF CERTAIN TERMS
OF THE REMARKETED BONDS

$80,000,000
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE BONDS, 2017 SERIES C
CUSIP' No. 59266TNHO0

Maturity Principal Scheduled Mandatory
(July 1) Amount Price Index Index Spread Call Protection DateV Tender Date®®

2047 $80,000,000 100%  SIFMA  To be determined on To be determined on To be determined on
or about May 20,2020  or about May 20, 2020  or about May 20, 2020
as described below as described below as described below

$95,630,000
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE REFUNDING BONDS, 2017 SERIES D
CUSIP' No. 59266TNJ6

Maturity Principal Scheduled Mandatory
(July 1) Amount Price Index Index Spread Call Protection DateV Tender Date®

2037 $95,630,000 100%  SIFMA  To be determined on To be determined on To be determined on
or about May 20, 2020  or about May 20, 2020  or about May 20, 2020
as described below as described below as described below

$95,625,000
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
SUBORDINATE WATER REVENUE REFUNDING BONDS, 2017 SERIES E
CUSIP' No. 59266TNV9

Maturity Principal Scheduled Mandatory
(July 1) Amount Price Index Index Spread Call Protection Date(" Tender Date®

2037 $95,625,000 100%  SIFMA To be determined on To be determined on To be determined on
or about May 20, 2020  or about May 20, 2020  or about May 20, 2020
as described below as described below as described below

On or about May 20, 2020, Metropolitan will determine the Scheduled Mandatory Tender Date
and the Call Protection Date for each Series of the 2017 Index Tender Bonds, and the applicable
Remarketing Agent will determine the Index Spread for the respective Series of the 2017 Index Tender
Bonds. Promptly after the Scheduled Mandatory Tender Date, Call Protection Date and Index Spread are
so determined for the respective Series of the 2017 Index Tender Bonds, Metropolitan will publish them
by supplementing this Remarketing Statement and posting the supplement on the Municipal Securities
Rulemaking Board’s Electronic Municipal Market Access system.

(M First optional call or Index Mode Unscheduled Mandatory Tender in the new Tender Period.

@ Owners of the 2017 Index Tender Bonds of a Series must tender for purchase, and Metropolitan must purchase, all of the
2017 Index Tender Bonds of such Series on the applicable Scheduled Mandatory Tender Date for the new Tender Period.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein are provided by CUSIP
Global Services, managed on behalf of the American Bankers Association by S&P Global Market Intelligence. CUSIP
numbers have been assigned by an independent company not affiliated with Metropolitan and are included solely for the
convenience of the holders of the 2017 Index Tender Bonds. Metropolitan is not responsible for the selection or use of
these CUSIP numbers and no representation is made as to their correctness on the 2017 Index Tender Bonds or as
indicated above. The CUSIP number for a specific Series or maturity is subject to being changed after the issuance of the
2017 Index Tender Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in
part of such Series or maturity or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of the 2017 Index Tender Bonds of such Series.



MAJOR WATER CONVEYANCE FACILITIES
TO SOUTHERN CALIFORNIA
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THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
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M In March 2020, Mr. Kightlinger announced his retirement, which is expected to occur in March 2021.



This Remarketing Statement does not constitute an offer to sell the 2017 Index Tender Bonds in any
state to any person to whom it is unlawful to make such an offer in such state. This Remarketing Statement is
not to be construed as a contract with the purchasers of the 2017 Index Tender Bonds. Metropolitan has not
authorized any dealer, broker, salesperson or any other person to give any information or to make any
representations other than those contained herein in connection with the remarketing of the 2017 Index
Tender Bonds, and if given or made, investors must not rely on such information or representations.

The information set forth herein has been obtained from Metropolitan and other sources that are
believed to be reliable. Prospective investors should not interpret estimates and opinions in this Remarketing
Statement as statements of fact. Summaries of documents do not purport to be complete statements of their
provisions. The information and expressions of opinion herein are subject to change without notice and
neither the delivery of this Remarketing Statement nor any sale made hereunder shall, under any
circumstances, imply that there has been no change in the affairs of Metropolitan since the date hereof.

The Remarketing Agent has provided the following two paragraphs for inclusion in this Remarketing
Statement:

The Remarketing Agent has reviewed the information in this Remarketing Statement in accordance
with, and as part of, its responsibilities to investors under the federal securities laws as applied to the facts
and circumstances of this transaction, but the Remarketing Agent does not guarantee the accuracy or
completeness of such information.

In connection with the remarketing of the 2017 Index Tender Bonds, the Remarketing Agent may
overallot or effect transactions which stabilize or maintain the market price of the 2017 Index Tender Bonds
at a level above that which might otherwise prevail on the open market. Such stabilizing, if commenced, may
be discontinued at any time.

CUSIP data herein are provided by CUSIP Global Services, managed on behalf of the American
Bankers Association by S&P Global Market Intelligence, and are set forth herein for convenience of
reference only. These data are not intended to create a database and do not serve in any way as a substitute
for CUSIP Global Services. Metropolitan is not responsible for the selection or correctness of the CUSIP
numbers set forth herein.

Certain statements included or incorporated by reference in the following information constitute
“forward-looking statements.” Such statements are generally identifiable by the terminology used such as
“plan,” “project,” “expect,” “estimate,” “budget,” or other similar words. The achievement of results or other
expectations contained in forward-looking statements involve known and unknown risks, uncertainties and
other factors which may cause actual results, performance or achievements to be materially different from
any future results, performance or achievements expressed or implied by such forward-looking statements.
Actual results may not meet Metropolitan’s forecasts. Metropolitan is not obligated to issue any updates or
revisions to the forward-looking statements in any event.

29 ¢ 29 ¢

This Remarketing Statement, including any supplement or amendment hereto, is intended to be
deposited with the Municipal Securities Rulemaking Board through the Electronic Municipal Market Access
(EMMA) system.

Metropolitan maintains a website. However, the information presented therein is not part of this
Remarketing Statement and should not be relied upon in making investment decisions with respect to the
2017 Index Tender Bonds.

References to website addresses presented herein are for informational purposes only and may be in
the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such websites and
the information or links contained therein are not incorporated into, and are not part of, this Remarketing
Statement for purposes of, and as that term is defined in, Rule 15¢2-12 adopted by the U.S. Securities and
Exchange Commission under the Securities Exchange Act of 1934, as amended.
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SUMMARY STATEMENT

This Summary Statement is subject in all respects to the more complete information contained in this
Remarketing Statement and should not be considered to be a complete statement of the facts material to
making an investment decision. All terms used in this Summary Statement and not otherwise defined have the
meanings given such terms elsewhere in this Remarketing Statement, in APPENDIX C-“"SUMMARY OF
CERTAIN PROVISIONS OF THE SUBORDINATE RESOLUTIONS” or in the Subordinate Resolutions.
Investors must read the entire Remarketing Statement, including the Appendices, to obtain information
essential to making an informed investment decision.

The Metropolitan Water District of Southern California

The Metropolitan Water District of Southern California (“Metropolitan”) is a metropolitan water
district created in 1928 by a vote of the electorates of several southern California cities. Metropolitan’s
primary purpose was and is to provide a supplemental supply of water for domestic and municipal uses and
purposes at wholesale rates to its member public agencies. There are 26 member public agencies of
Metropolitan, consisting of 14 cities, 11 municipal water districts, and one county water authority.
Metropolitan is governed by a 38-member Board of Directors (the “Board”), with each member agency
having at least one representative on the Board. Representation and voting rights are based upon the assessed
valuation of real property within the jurisdictional boundary of each member agency. Metropolitan imports
water from two principal sources, the State Water Project in Northern California, via the California
Aqueduct, and the Colorado River, via the Colorado River Aqueduct.

The mission of Metropolitan, as promulgated by the Board, is to provide its service area with
adequate and reliable supplies of high quality water to meet present and future needs in an environmentally
and economically responsible way.

For general information regarding Metropolitan, including information regarding Metropolitan’s
operations and finances, see APPENDIX A-“THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA” and APPENDIX B-“THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA INDEPENDENT AUDITORS’ REPORT AND BASIC FINANCIAL
STATEMENTS FOR FISCAL YEARS ENDED JUNE 30, 2019 AND JUNE 30, 2018 AND BASIC
FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED DECEMBER 31, 2019 AND 2018
(UNAUDITED).” For selected demographic and economic information on Metropolitan’s service area, see
APPENDIX E-“SELECTED DEMOGRAPHIC AND ECONOMIC INFORMATION FOR
METROPOLITAN’S SERVICE AREA.”

Economy of Metropolitan’s Service Area

Metropolitan’s service area comprises approximately 5,200 square miles and includes all or portions
of the six counties of Los Angeles, Orange, Riverside, San Bernardino, San Diego and Ventura. For selected
demographic and economic information on Metropolitan’s service area, see Appendix E.

Authorization for the 2017 Index Tender Bonds

Metropolitan originally issued its $80,000,000 Subordinate Water Revenue Bonds, 2017 Series C
(the “2017C Bonds”™), its $95,630,000 Subordinate Water Revenue Refunding Bonds, 2017 Series D (the
“2017D Bonds”) and its $95,625,000 Subordinate Water Revenue Refunding Bonds, 2017 Series E (the
“2017E Bonds,” and collectively with the 2017C Bonds and the 2017D Bonds, the “2017 Index Tender
Bonds,” and each, a “Series”) on July 3, 2017, pursuant to the Metropolitan Water District Act, California
Statutes 1969, Chapter 209, as amended and supplemented, including by applicable provisions of the
Government Code of the State of California, including Chapter 6 (commencing with Section 54300) of Part 1
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of Division 2 of Title 5 of the California Government Code, and with respect to the 2017D Bonds and the
2017E Bonds (sometimes collectively referred to as the “2017 Refunding Bonds”), Article 11 of Chapter 3
(commencing with Section 53580) of Part 1 of Division 2 of Title 5 of the California Government Code
(collectively, the “Act”). The voters in Metropolitan’s service area approved Metropolitan’s issuance of
revenue bonds at a special election held on June 4, 1974, as required by the Act. The 2017 Index Tender
Bonds were also issued under and pursuant to Resolution 9199 adopted on March 8, 2016, as amended and
supplemented (the “Master Subordinate Resolution”), including, with respect to the 2017 Refunding Bonds,
by Resolution 9200 adopted on March 8, 2016 (the “First Supplemental Subordinate Resolution™) and, with
respect to the 2017C Bonds, Ordinance 149 adopted on October 13, 2015, and Ordinance 150 and Resolution
9226, each adopted on June 13, 2017 (such resolution, the “Third Supplemental Subordinate Resolution” and
together with the Master Subordinate Resolution and the First Supplemental Subordinate Resolution, the
“Subordinate Resolutions”). Bonds issued by Metropolitan pursuant to the Subordinate Resolutions are
referred to in this Remarketing Statement as the “Subordinate Bonds.”

Each Series of the 2017 Index Tender Bonds is further described in a Paying Agent Agreement
related to such Series, dated as of July 1, 2017 (each, a “Paying Agent Agreement”), by and between
Metropolitan and Wells Fargo Bank, National Association, as paying agent (the ‘“Paying Agent”). See
“DESCRIPTION OF THE 2017 INDEX TENDER BONDS.” The 2017 Index Tender Bonds were originally
issued in the Index Mode, bearing interest at an Index Tender Rate and subject to mandatory purchase on
certain Mandatory Purchase Dates as described herein and in the related Paying Agent Agreement. All of the
originally issued 2017 Index Tender Bonds are currently outstanding.

The 2017 Index Tender Bonds are payable as to principal and interest and any premiums payable
upon redemption thereof on parity with Metropolitan’s outstanding Subordinate Bonds and any additional
Subordinate Bonds issued by Metropolitan under the Master Subordinate Resolution and with other
outstanding and future obligations of Metropolitan payable on parity with the Subordinate Bonds (“First Tier
Parity Obligations,” and collectively with the Subordinate Bonds, “Subordinate Obligations”). The obligation
of Metropolitan to pay the Purchase Price of the 2017 Index Tender Bonds on any Scheduled Mandatory
Tender Date therefor constitutes a First Tier Parity Obligation under the Master Subordinate Resolution.

Metropolitan adopted Resolution 8329 on July 9, 1991, as amended and supplemented (the “Senior
Debt Resolution”), authorizing the issuance of water revenue bonds (the “Senior Bonds”) and parity
obligations (the “Senior Obligations,” and together with the Senior Bonds, “Senior Debt”) payable and
secured on a senior basis to the Subordinate Bonds to finance, or in connection with the financing of, the
costs of improvements to the Water System and other lawful purposes or to refund any bond or other
indebtedness of Metropolitan, subject to the limitations, terms and conditions of the Senior Debt Resolution.
The 2017 Index Tender Bonds are payable as to principal, Purchase Price, and interest on a basis subordinate
to Metropolitan’s outstanding Senior Bonds and any additional Senior Bonds issued by Metropolitan under
the Senior Debt Resolution and with other outstanding and future Senior Obligations of Metropolitan payable
on parity with the Senior Bonds.

See also “— Security for the 2017 Index Tender Bonds™ and “— Additional Indebtedness” below.
Remarketing and Selected Terms of the 2017 Index Tender Bonds

Remarketing of the 2017 Index Tender Bonds. Metropolitan is remarketing the 2017 Index Tender
Bonds in connection with an Index Mode Unscheduled Mandatory Tender of each of such Series of 2017
Index Tender Bonds pursuant to which Metropolitan will require all of the existing Owners of the 2017C
Bonds, 2017D Bonds and 2017E Bonds to tender their respective 2017 Index Tender Bonds for purchase on
May 22, 2020. Metropolitan intends to pay the Purchase Price of each Series of the 2017 Index Tender
Bonds in connection with such Index Mode Unscheduled Mandatory Tender from the proceeds of the
remarketing of the respective Series of 2017 Index Tender Bonds. The remarketing of each Series of 2017
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Index Tender Bonds upon the Index Mode Unscheduled Mandatory Tender on May 22, 2020 is referred to in
this Remarketing Statement as the “Remarketing.” The Depository Trust Company, New York, New York
(“DTC”) is the registered owner of the 2017 Index Tender Bonds and, as such, it will tender the 2017 Index
Tender Bonds on behalf of the Beneficial Owners upon the Index Mode Unscheduled Mandatory Tender.
See APPENDIX F—“BOOK-ENTRY ONLY SYSTEM.”

The Remarketing with respect to each Series will only occur if Metropolitan purchases all of such
Series of 2017 Index Tender Bonds on May 22, 2020 pursuant to the Index Mode Unscheduled Mandatory
Tender. Under the terms of each Paying Agent Agreement, Metropolitan may rescind an Index Mode
Unscheduled Mandatory Tender. In addition, the Index Mode Unscheduled Mandatory Tender of each Series
of 2017 Index Tender Bonds is conditioned on amounts sufficient to pay the Purchase Price of such Series of
2017 Index Tender Bonds tendered for purchase being on deposit with the Paying Agent on the Mandatory
Purchase Date. The remarketing of each Series of the 2017 Index Tender Bonds is not contingent upon the
remarketing of the other Series of 2017 Index Tender Bonds.

For a more detailed description of Index Mode Unscheduled Mandatory Tenders and the process for
the remarketing of the 2017 Index Tender Bonds during the Index Mode, see “DESCRIPTION OF THE
2017 INDEX TENDER BONDS — Tender and Purchase of 2017 Index Tender Bonds — Index Mode
Unscheduled Mandatory Tender” and “— Provisions of Paying Agent Agreements Relating to Remarketing
and Purchase During Index Mode — Remarketing and Purchase of 2017 Index Tender Bonds in Connection
with an Index Mode Unscheduled Mandatory Tender.”

2017 Index Tender Bonds in Index Mode. Following the Remarketing, the 2017 Index Tender
Bonds will bear interest in the Index Mode. Accordingly, each Series of 2017 Index Tender Bonds will be
subject to all of the terms and provisions of the applicable Paying Agent Agreement governing such Series in
the Index Mode. This includes provisions of each Paying Agent Agreement that (a) require the Owners of the
related Series of 2017 Index Tender Bonds to tender their 2017 Index Tender Bonds of such Series for
purchase on the Scheduled Mandatory Tender Date for the New Tender Period (defined below) for such
Series, on any Mandatory Purchase Date from and after the Call Protection Date for the New Tender Period
for such Series and on other dates described in this Remarketing Statement and (b) permit Metropolitan to
redeem or change the Interest Mode with respect to the 2017 Index Tender Bonds of such Series from and
after the Call Protection Date for the New Tender Period. See also “— Certain Other Provisions Applicable to
the 2017 Index Tender Bonds” below.

This Remarketing Statement only describes the 2017C Bonds, 2017D Bonds and 2017E Bonds
while bearing interest in the Index Mode (and referred to herein as the 2017 Index Tender Bonds). There
are significant differences in the terms of the 2017C Bonds, 2017D Bonds and 2017E Bonds while they
bear interest in an Interest Mode other than the Index Mode. This Remarketing Statement is not intended
to provide information with respect to the 2017C Bonds, 2017D Bonds or 2017E Bonds bearing interest in
an Interest Mode other than the Index Mode. Owners and prospective purchasers of the 2017 Index
Tender Bonds should not rely on this Remarketing Statement for information in connection with any
change of such 2017 Index Tender Bonds to a different Interest Mode.

Establishment of a New Tender Period. Upon the Remarketing, the existing Tender Period for each
Series of 2017 Index Tender Bonds will terminate and a new Tender Period for each Series will commence
(such new Tender Period for each Series is referred to herein as the “New Tender Period” for such Series).
For a more detailed description of Tender Periods, see “DESCRIPTION OF THE 2017 INDEX TENDER
BONDS — Interest Rate Provisions — Tender Periods.”

Determination and Notification of Index Spread. The applicable Remarketing Agent for each Series
of the 2017 Index Tender Bonds will determine the Index Spread for that Series for the New Tender Period
on or about May 20, 2020. Each Remarketing Agent must determine an Index Spread for the respective
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Series that will be equal to the minimum fixed per annum interest rate spread to SIFMA (based on an
examination of tax-exempt obligations comparable, in the reasonable judgment of the Remarketing Agent, to
such Series and known by the Remarketing Agent to have been priced or traded under then-prevailing market
conditions) which, if borne by such Series, would enable such Remarketing Agent to sell all of such Series of
2017 Index Tender Bonds on May 22, 2020 at a Purchase Price equal to the principal amount thereof.
Promptly after the applicable Remarketing Agent for the respective Series of the 2017 Index Tender Bonds
determines the Index Spread for each Series, Metropolitan will publish them by supplementing this
Remarketing Statement and posting the supplement on the EMMA System.

Interest Rate During the New Tender Period. During the New Tender Period, each Series of 2017
Index Tender Bonds will bear interest at the Index Tender Rate. The Index Tender Rate for the New Tender
Period for a Series will be the rate of interest, determined for each Index Rate Accrual Period, equal to the
sum of (a) the SIFMA Average Index Rate calculated for such Index Rate Accrual Period and (b) the Index
Spread that the Remarketing Agent for such Series determines on or about May 20, 2020.

During the New Tender Period, Metropolitan will pay interest on each Series of 2017 Index Tender
Bonds on (a) the first Business Day of each calendar month, commencing June 1, 2020, (b) each Mandatory
Purchase Date in connection with an Index Mode Unscheduled Mandatory Tender for such Series and
(c) each Scheduled Mandatory Tender Date for such Series.

For a description of the terms relating to interest on the 2017 Index Tender Bonds, see
“DESCRIPTION OF THE 2017 INDEX TENDER BONDS - Interest Rate Provisions.” For a description of
the process by which the applicable Remarketing Agent will determine the Index Spread for the New Tender
Period for each Series of 2017 Index Tender Bonds for which it is serving as remarketing agent, see
“DESCRIPTION OF THE 2017 INDEX TENDER BONDS - Provisions of Paying Agent Agreements
Relating to Remarketing and Purchase During Index Mode — Remarketing and Purchase of 2017 Index
Tender Bonds in Connection with an Index Mode Unscheduled Mandatory Tender — Determination of Index
Spread.”

Scheduled Mandatory Tender Date. The Scheduled Mandatory Tender Date for the New Tender
Period for each Series of 2017 Index Tender Bonds will be determined by Metropolitan on or about May 20,
2020. Promptly after the Scheduled Mandatory Tender Date for the New Tender Period is determined for
each Series of the 2017 Index Tender Bonds, Metropolitan will publish them by supplementing this
Remarketing Statement and posting the supplement on the EMMA System. For each subsequent Tender
Period, the Scheduled Mandatory Tender Date with respect to each Series of 2017 Index Tender Bonds will
be the date that Metropolitan determines for such Series pursuant to the provisions of the applicable Paying
Agent Agreement. See “DESCRIPTION OF THE 2017 INDEX TENDER BONDS — Provisions of Paying
Agent Agreements Relating to Remarketing and Purchase During Index Mode.”

Call Protection Date. The Call Protection Date for the New Tender Period for each Series of 2017
Index Tender Bonds will be determined by Metropolitan on or about May 20, 2020. Promptly after the Call
Protection Date for the New Tender Period is determined for each Series of the 2017 Index Tender Bonds,
Metropolitan will publish them by supplementing this Remarketing Statement and posting the supplement on
the EMMA System. For any subsequent Tender Period, the Call Protection Date with respect to each Series
of 2017 Index Tender Bonds will be the applicable Standard Call Protection Date unless Metropolitan
determines a different date. See “DESCRIPTION OF THE 2017 INDEX TENDER BONDS — Provisions of
Paying Agent Agreements Relating to Remarketing and Purchase During Index Mode.”

Notification Following Remarketing. Within two Business Days after the Remarketing, the Paying
Agent will deliver a notice by first-class United States mail, postage prepaid, to the Owners of each Series of
2017 Index Tender Bonds at their respective addresses appearing on the registration books and one or more
Information Services (currently, the EMMA System), which will state: (a) that the immediately preceding
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Tender Period for such Series has terminated; (b)that the New Tender Period for such Series has
commenced; (c¢) the day on which the Scheduled Mandatory Tender Date for such Series will occur with
respect to the New Tender Period; (d) the day on which the Call Protection Date for such Series will occur
with respect to the New Tender Period; and (e) the Index Spread that the Remarketing Agent for such Series
determined. Absent manifest error, upon delivery of such notice, the Tender Period for each Series in effect
immediately preceding the Remarketing will be deemed to have terminated and the New Tender Period will
be deemed to have commenced.

Book-Entry Only System. The 2017 Index Tender Bonds of each Series being remarketed will be
sold to the purchasers in the Remarketing as fully registered bonds, registered in the name of Cede & Co., as
nominee of DTC. DTC acts as securities depository for the 2017 Index Tender Bonds. Beneficial interests in
the 2017 Index Tender Bonds of each Series may be purchased in the Remarketing in the authorized
denominations of $100,000 principal amount or any integral multiple of $5,000 in excess thereof. Purchasers
in the Remarketing will not receive certificates representing the 2017 Index Tender Bonds purchased by
them. Metropolitan will pay the principal and Purchase Price of and interest on the 2017 Index Tender Bonds
directly to DTC as the registered owner of the 2017 Index Tender Bonds. Upon receipt of payments of
principal, Purchase Price or interest, DTC is obligated to remit those payments to DTC’s Direct Participants
(as defined in APPENDIX F—“BOOK-ENTRY ONLY SYSTEM”) for subsequent disbursement to the
Beneficial Owners of the 2017 Index Tender Bonds. See APPENDIX F-“BOOK-ENTRY ONLY
SYSTEM.”

Remarketing Agent

Pursuant to separate remarketing agreements, dated as of July 1, 2017 with respect to the 2017C
Bonds and 2017D Bonds, and dated May 14, 2020 with respect to the 2017E Bonds, each between
Metropolitan and J.P. Morgan Securities LLC (“J.P. Morgan”), Metropolitan has appointed J.P. Morgan as
the remarketing agent for the 2017C Bonds, 2017D Bonds and 2017E Bonds. J.P. Morgan is referred to
herein as the applicable “Remarketing Agent” for each Series of 2017 Index Tender Bonds for which it has
been appointed.

Certain Other Provisions Applicable to the 2017 Index Tender Bonds

Tender and Purchase of the 2017 Index Tender Bonds. While the 2017 Index Tender Bonds of a
Series bear interest in the Index Mode, the Owners of all of the 2017 Index Tender Bonds of such Series
must tender for purchase, and Metropolitan must purchase, all of the 2017 Index Tender Bonds of such
Series on the Scheduled Mandatory Tender Date for each Tender Period for such Series. While the 2017
Index Tender Bonds bear interest in the Index Mode, during each Tender Period applicable for a Series of
2017 Index Tender Bonds, the 2017 Index Tender Bonds of each Series will be subject to mandatory tender
for purchase (in whole but not in part), on any Business Day from and after the Call Protection Date,
including on a Mandatory Purchase Date pursuant to an Index Mode Unscheduled Mandatory Tender or on
the Scheduled Mandatory Tender Date for such Series, at a Purchase Price equal to the principal amount
thereof, plus accrued and unpaid interest to the purchase date (unless the purchase date is an Index Mode
Interest Payment Date, in which case the Purchase Price will not include accrued interest which will be paid
in the normal course). See “DESCRIPTION OF THE 2017 INDEX TENDER BONDS - Tender and
Purchase of 2017 Index Tender Bonds.”

Redemption of the 2017 Index Tender Bonds. While bearing interest in the Index Mode, the 2017
Index Tender Bonds of each Series will be subject to optional redemption by Metropolitan in whole or in
part, in authorized denominations of $100,000 or any integral multiple of $5,000 in excess thereof, during the
applicable Tender Period for such Series, on any Business Day on or after the Call Protection Date for such
Tender Period at a redemption price equal to 100% of the principal amount of such Series being redeemed
plus accrued interest, if any, to such redemption date, without premium. See “DESCRIPTION OF THE 2017
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INDEX TENDER BONDS — Redemption of the 2017 Index Tender Bonds — Optional Redemption of 2017
Index Tender Bonds.”

Each Series of the 2017 Index Tender Bonds is also subject to mandatory sinking fund redemption
prior to maturity at a redemption price equal to 100% of the principal amount of such Series being redeemed
plus accrued interest, if any, to the redemption date from Mandatory Sinking Account Payments which will
have been deposited in the Subordinate Bond Service Fund. See “DESCRIPTION OF THE 2017 INDEX
TENDER BONDS — Redemption of the 2017 Index Tender Bonds — Mandatory Sinking Fund Redemption of
2017 Index Tender Bonds.”

Conversion to a New Interest Mode or a Fixed Interest Rate. The 2017 Index Tender Bonds of any
Series may bear interest calculated pursuant to a different Interest Mode (which may be the Daily Mode, the
Weekly Mode, the Short-Term Mode or the Long Mode) and may be converted to a Fixed Interest Rate (as
such terms are defined in the applicable Paying Agent Agreement). All the 2017 Index Tender Bonds of a
Series must be in the same Interest Mode or bear interest at a Fixed Interest Rate. See “DESCRIPTION OF
THE 2017 INDEX TENDER BONDS — Change to a Different Interest Mode or Conversion to Fixed Interest
Rate.”

Security for the 2017 Index Tender Bonds

The 2017 Index Tender Bonds are special limited obligations of Metropolitan payable as to the
principal thereof and interest thereon solely from and secured by a pledge of and lien and charge upon the
Net Operating Revenues, subordinate to the lien thereon of the Senior Debt and on parity with other
Subordinate Bonds and First Tier Parity Obligations. Net Operating Revenues are revenues received by
Metropolitan from charges for the sale or availability of water after payment of Operating Expenses as
described herein. As of May 1, 2020, Metropolitan had outstanding $2.55 billion aggregate principal amount
of Senior Bonds, as well as certain other Senior Obligations, payable from Net Operating Revenues prior to
the payment of the 2017 Index Tender Bonds. As of May 1, 2020, Metropolitan had outstanding $1.42 billion
aggregate principal amount of parity Subordinate Bonds (including the 2017 Index Tender Bonds), as well as
certain other Subordinate Obligations. As described under “INTRODUCTION - Certain Refunding
Transactions Currently Anticipated to be Undertaken by Metropolitan,” Metropolitan expects to (i) make a
draw under its RBC Short-Term Revolving Credit Facility and issue notes pursuant thereto, which notes will
constitute Senior Obligations, on or before July 1,2020, to provide interim refinancing for the refunding of
$35,465,000 principal amount of its outstanding Subordinate Water Revenue Refunding Bonds, 2017
Series B; and (ii) expects to issue its Water Revenue Refunding Bonds, 2020 Series C, which bonds will
constitute Senior Bonds, on or about July 1, 2020 for the purpose of refunding approximately $314,555,000
principal amount of its outstanding Senior Bonds and to pay down and discharge all of the then-outstanding
notes under the RBC Short-Term Revolving Credit Facility. See “SECURITY AND SOURCES OF
PAYMENT FOR THE 2017 INDEX TENDER BONDS.” See also “— Additional Indebtedness” below.

The obligation of Metropolitan to pay the Purchase Price of the 2017 Index Tender Bonds on any
Scheduled Mandatory Tender Date therefor constitutes a First Tier Parity Obligation under the Master
Subordinate Resolution. Such obligation of Metropolitan to pay the Purchase Price of the 2017 Index Tender
Bonds on any Scheduled Mandatory Tender Date is a special limited obligation of Metropolitan payable
solely from Net Operating Revenues subordinate to the lien thereon of the Senior Debt and on parity with the
Subordinate Bonds and other First Tier Parity Obligations. Failure to pay the Purchase Price of any tendered
2017 Index Tender Bonds on a Scheduled Mandatory Tender Date for a period of five Business Days
following written notice by any Owner of such 2017 Index Tender Bonds constitutes an Event of Default
under the Master Subordinate Resolution. See “SECURITY AND SOURCES OF PAYMENT FOR THE
2017 INDEX TENDER BONDS.”

The 2017 Index Tender Bonds do not constitute general obligation indebtedness of Metropolitan.
Neither the general credit nor the taxing power of Metropolitan is pledged for the payment of the 2017 Index
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Tender Bonds or the interest thereon or the Purchase Price thereof. The obligation to pay the principal of and
interest on the 2017 Index Tender Bonds or the Purchase Price upon a tender for purchase thereof does not
constitute a pledge, charge, lien or encumbrance upon any of Metropolitan’s property or its income, receipts
or revenues except as described in this Remarketing Statement.

Metropolitan has not funded any reserve fund for the 2017 Index Tender Bonds.
Rate Covenant

Metropolitan covenants under the Master Subordinate Resolution that it will prescribe, revise and
collect rates and charges for the services, facilities, availability and water of the Water System which will
provide Operating Revenues, together with any other revenues of Metropolitan and any amounts available in
any Unrestricted Reserves of Metropolitan, at least sufficient to pay the following amounts: (1) Operating
Expenses; (2) the Bond Obligation (as such term is defined in the Senior Debt Resolution) and interest on
Senior Debt as the same shall become due and payable; and (3) the interest on and Bond Obligation
(including Mandatory Sinking Account Payments) of the Outstanding Subordinate Bonds (whether Serial or
Term Bonds) and amounts payable on First Tier Parity Obligations and Second Tier Subordinate Obligations
as they become due and payable. Metropolitan is required to take into account in setting its rates and charges
the amount of any scheduled payments of principal of and interest on the 2017 Index Tender Bonds,
including any Mandatory Sinking Account Payments. Metropolitan is not required to take into account the
amount of any Purchase Price of any tendered 2017 Index Tender Bonds in setting its rates and charges. See
“SECURITY AND SOURCES OF PAYMENT FOR THE 2017 INDEX TENDER BONDS — Rate
Covenant.”

Additional Indebtedness

Metropolitan covenants in the Master Subordinate Resolution that except for Senior Debt, no
additional bonds, notes or other evidences of indebtedness payable out of Operating Revenues will be issued
having any priority in payment of principal, redemption premium, if any, or interest over the Outstanding
Subordinate Bonds or First Tier Parity Obligations.

As provided in the Subordinate Resolutions, Metropolitan may issue or incur additional Subordinate
Bonds and First Tier Parity Obligations payable from Net Operating Revenues and secured on parity with the
Outstanding Subordinate Bonds (including the 2017 Index Tender Bonds) and other Subordinate Obligations,
to finance the costs of improvements to the Water System and other lawful purposes or to refund any bond or
other indebtedness of Metropolitan, subject to the limitations, terms and conditions of the Master
Subordinate Resolution. See “SECURITY AND SOURCES OF PAYMENT FOR THE 2017 INDEX
TENDER BONDS — Additional Indebtedness under the Master Subordinate Resolution.”

Metropolitan has obligations under interest rate swap agreements, which obligations (other than with
respect to termination payments under some of such swap agreements) are payable on a senior basis to the
2017 Index Tender Bonds, other Subordinate Bonds and Subordinate Obligations. See Appendix A under the
caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds and Senior Parity
Obligations — Variable Rate and Swap Obligations.”

See “INTRODUCTION — Certain Refunding Transactions Currently Anticipated to be Undertaken
by Metropolitan,” for a discussion of certain transactions (referenced above) that Metropolitan currently
expects to undertake to refund a portion of its outstanding Subordinate Bonds and a portion of its then-
outstanding Senior Debt. See also “OPERATING REVENUES, DEBT SERVICE AND INVESTMENT
PORTFOLIO — Anticipated Financings” which additionally includes a discussion of other potential
additional Senior Debt and Subordinate Obligations that Metropolitan expects to issue or incur.
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Continuing Disclosure

Metropolitan has agreed to provide with respect to the 2017 Index Tender Bonds, or to cause to be
provided, to the Municipal Securities Rulemaking Board, through the EMMA System, certain annual
financial information and operating data relating to Metropolitan and, in a timely manner, notice of certain
enumerated events with respect to the 2017 Index Tender Bonds. See “CONTINUING DISCLOSURE” and
APPENDIX H—COPY OF CONTINUING DISCLOSURE UNDERTAKING.” Metropolitan has not failed
in the previous five years to comply in all material respects with any previous undertaking to provide annual
reports or notices of certain events in accordance with Rule 15¢2-12 adopted by the U.S. Securities Exchange
Commission under the Securities Exchange Act of 1923, as amended.

Miscellaneous

The summaries of and references to the Act, the Senior Debt Resolution, the Subordinate
Resolutions, the Paying Agent Agreements and all resolutions, documents, statutes, reports and other
information referred to herein do not purport to be complete, comprehensive or definitive and each such
summary or reference is qualified in its entirety by reference to the Act and such resolutions, documents,
statutes, reports and other information. Copies of such information may be obtained from the Assistant
General Manager/Chief Financial Officer of The Metropolitan Water District of Southern California at 700
North Alameda Street, Los Angeles, California 90012; telephone (213) 217-7121.
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REMARKETING STATEMENT

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

$80,000,000 $95,630,000 $95,625,000
Subordinate Water Revenue Subordinate Water Revenue Subordinate Water Revenue
Bonds, 2017 Series C Refunding Bonds, 2017 Series D Refunding Bonds, 2017 Series E
(SIFMA Index Mode) (SIFMA Index Mode) (SIFMA Index Mode)
INTRODUCTION

Remarketing; General Background

The Metropolitan Water District of Southern California (“Metropolitan”) is remarketing its
$80,000,000 Subordinate Water Revenue Bonds, 2017 Series C (the “2017C Bonds”), its $95,630,000
Subordinate Water Revenue Refunding Bonds, 2017 Series D (the “2017D Bonds™) and its $95,625,000
Subordinate Water Revenue Refunding Bonds, 2017 Series E (the “2017E Bonds,” and collectively with the
2017C Bonds and the 2017D Bonds, the “2017 Index Tender Bonds,” and each a “Series™) in connection
with an Index Mode Unscheduled Mandatory Tender of each of such Series of 2017 Index Tender Bonds
pursuant to which Metropolitan will require all of the existing Owners of the 2017C Bonds, 2017D Bonds
and 2017E Bonds to tender their respective 2017 Index Tender Bonds for purchase on May 22, 2020.
Metropolitan intends to pay the Purchase Price of each Series of 2017 Index Tender Bonds in connection
with such Index Mode Unscheduled Mandatory Tender from the proceeds of the remarketing of the
respective Series of 2017 Index Tender Bonds. The remarketing of each Series of 2017 Index Tender Bonds
upon the Index Mode Unscheduled Mandatory Tender on May 22, 2020 is referred to in this Remarketing
Statement as the “Remarketing.”

The 2017 Index Tender Bonds of each Series were originally issued on July 3, 2017 in the Index
Mode, bearing interest at an Index Tender Rate and subject to mandatory purchase on certain Mandatory
Purchase Dates as described herein and in a Paying Agent Agreement related to the respective Series, each
dated as of July 1, 2017 (each, a “Paying Agent Agreement”), each by and between Metropolitan and Wells
Fargo Bank, National Association, as paying agent (the “Paying Agent”). See also “DESCRIPTION OF THE
2017 INDEX TENDER BONDS.” All of the originally issued 2017 Index Tender Bonds are currently
outstanding.

Upon the Remarketing, a new Tender Period with respect to each Series of 2017 Index Tender Bonds
will commence during which each Series of 2017 Index Tender Bonds will bear interest in the Index Mode at
an Index Tender Rate.

This Remarketing Statement only describes the 2017C Bonds, 2017D Bonds and 2017E Bonds
while bearing interest in the Index Mode (and referred to herein as the 2017 Index Tender Bonds). There
are significant differences in the terms of the 2017C Bonds, 2017D Bonds and 2017E Bonds while they
bear interest in an Interest Mode other than the Index Mode. This Remarketing Statement is not intended
to provide information with respect to the 2017C Bonds, 2017D Bonds or 2017E Bonds bearing interest in
an Interest Mode other than the Index Mode. Owners and prospective purchasers of the 2017 Index
Tender Bonds should not rely on this Remarketing Statement for information in connection with any
change of such 2017 Index Tender Bonds to a different Interest Mode.

Metropolitan issued the 2017 Index Tender Bonds pursuant to the Metropolitan Water District Act,
California Statutes 1969, Chapter 209, as amended and supplemented, including by applicable provisions of
the Government Code of the State of California, including Chapter 6 (commencing with Section 54300) of
Part 1 of Division 2 of Title 5 of the California Government Code, and with respect to the 2017D Bonds and
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the 2017E Bonds (sometimes collectively referred to as the “2017 Refunding Bonds™), Article 11 of Chapter
3 (commencing with Section 53580) of Part 1 of Division 2 of Title 5 of the California Government Code
(collectively, the “Act”). The voters in Metropolitan’s service area approved Metropolitan’s issuance of
revenue bonds at a special election held on June 4, 1974, as required by the Act. The 2017 Index Tender
Bonds were also issued under and pursuant to Resolution 9199 adopted on March 8, 2016, as amended and
supplemented (the “Master Subordinate Resolution”), including, with respect to the 2017 Refunding Bonds,
by Resolution 9200 adopted on March 8, 2016 (the “First Supplemental Subordinate Resolution”) and, with
respect to the 2017C Bonds, Ordinance 149 adopted on October 13, 2015, and Ordinance 150 and Resolution
9226, each adopted on June 13, 2017 (such resolution, the “Third Supplemental Subordinate Resolution” and
together with the Master Subordinate Resolution and the First Supplemental Subordinate Resolution, the
“Subordinate Resolutions™). Bonds issued by Metropolitan pursuant to the Subordinate Resolutions are
referred to in this Remarketing Statement as “Subordinate Bonds.”

Metropolitan’s Board adopted Resolution 8329 on July 9, 1991, as amended and supplemented (the
“Senior Debt Resolution™), authorizing the issuance of water revenue bonds (the “Senior Bonds™) and parity
obligations (the “Senior Obligations” and together with the Senior Bonds, the “Senior Debt”) payable and
secured on a senior basis to the Subordinate Bonds to finance, or in connection with the financing of, the
costs of improvements to the Water System (defined as the properties, works and facilities of Metropolitan
necessary for the supply, availability, development, storage, transportation, treatment or sale of water) and
other lawful purposes or to refund any bond or other indebtedness of Metropolitan, subject to the limitations,
terms and conditions of the Senior Debt Resolution.

The 2017 Index Tender Bonds were issued by Metropolitan, together with its fixed rate Subordinate
Water Revenue Refunding Bonds, 2017 Series B, for the purpose of refunding a portion of Metropolitan’s
then-outstanding Senior Debt and to finance certain costs of acquisition, construction and improvements to
the Water System.

Security for the 2017 Index Tender Bonds

The 2017 Index Tender Bonds are special limited obligations of Metropolitan payable as to the
principal thereof and interest thereon solely from and secured by a lien upon the Net Operating Revenues,
subordinate to the lien thereon of Metropolitan’s outstanding Senior Bonds and any additional Senior Bonds
issued by Metropolitan under the Senior Debt Resolution and with other outstanding and future Senior
Obligations of Metropolitan payable on parity with the Senior Bonds. The 2017 Index Tender Bonds are
payable as to the principal thereof and interest thereon from Net Operating Revenues on parity with
Metropolitan’s other outstanding and future Subordinate Bonds and other obligations of Metropolitan
payable on parity with the Subordinate Bonds (“First Tier Parity Obligations” and, collectively with the
Subordinate Bonds, “Subordinate Obligations”). The obligation of Metropolitan to pay the Purchase Price of
the 2017 Index Tender Bonds on any Scheduled Mandatory Tender Date therefor is a special limited
obligation of Metropolitan payable solely from Net Operating Revenues and constitutes a First Tier Parity
Obligation under the Master Subordinate Resolution. Net Operating Revenues are revenues received by
Metropolitan from charges for the sale or availability of water after payment of Operating Expenses as
described in this Remarketing Statement.

As of May 1, 2020, Metropolitan had outstanding $2.55 billion aggregate principal amount of Senior
Bonds, as well as certain other Senior Obligations, payable from Net Operating Revenues prior to the
payment of the 2017 Index Tender Bonds. Metropolitan’s outstanding Senior Bonds and Senior Parity
Obligations as of May 1, 2020 are described in Appendix A under the caption “METROPOLITAN
EXPENSES — Outstanding Senior Revenue Bonds and Senior Parity Obligations.” As of May 1, 2020,
Metropolitan had outstanding $1.42 billion aggregate principal amount of parity Subordinate Bonds
(including the 2017 Index Tender Bonds), as well as certain other Subordinate Obligations. Metropolitan’s
outstanding Subordinate Bonds and Subordinate Obligations as of May 1, 2020 are described in Appendix A
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under the caption “METROPOLITAN EXPENSES — Outstanding Subordinate Revenue Bonds and
Subordinate Parity Obligations.” See also “—Certain Refunding Transactions Currently Anticipated to be
Undertaken by Metropolitan” below.

Under the Master Subordinate Resolution, Metropolitan is not prohibited from issuing additional
Senior Bonds and Senior Obligations payable and secured on a senior basis to the Outstanding Subordinate
Bonds and the 2017 Index Tender Bonds, except subject to the limitations, terms and conditions of the Senior
Debt Resolution. As provided in the Subordinate Resolutions, Metropolitan may issue additional Subordinate
Bonds and First Tier Parity Obligations payable and secured on parity with the Outstanding Subordinate
Bonds and the 2017 Index Tender Bonds, to finance the costs of improvements to the Water System and
other lawful purposes or to refund any bond or other indebtedness of Metropolitan, subject to the limitations,
terms and conditions of the Master Subordinate Resolution. See “SECURITY AND SOURCES OF
PAYMENT FOR THE 2017 INDEX TENDER BONDS - Additional Indebtedness under the Master
Subordinate Resolution.” See also “OPERATING REVENUES, DEBT SERVICE AND INVESTMENT
PORTFOLIO — Anticipated Financings” for a discussion of potential additional Senior Debt and Subordinate
Obligations that Metropolitan expects to issue or incur.

The 2017 Index Tender Bonds do not constitute general obligation indebtedness of Metropolitan.
Neither the general credit nor the taxing power of Metropolitan is pledged for the payment of the 2017 Index
Tender Bonds or the interest thereon or the Purchase Price thereof. The obligation to pay the principal of and
interest on the 2017 Index Tender Bonds or the Purchase Price upon a tender for purchase thereof does not
constitute a pledge, charge, lien or encumbrance upon any of Metropolitan’s property or its income, receipts
or revenues except as described in this Remarketing Statement.

Metropolitan did not fund a reserve fund for the 2017 Index Tender Bonds.
Certain Refunding Transactions Currently Anticipated to be Undertaken by Metropolitan

On or before July 1, 2020, Metropolitan expects to make a draw on its RBC Short-Term Revolving
Credit Facility (defined herein) and issue notes thereunder, which notes will constitute Senior Obligations, to
provide interim refinancing for the refunding of $35,645,000 of its outstanding Subordinate Water Revenue
Refunding Bonds, 2017 Series B maturing on August 1, 2020.

On or about July 1, 2020, Metropolitan expects to issue its Water Revenue Refunding Bonds, 2020
Series C, which bonds will constitute Senior Bonds, for the purpose of refunding the following Senior
Bonds: (a)(i) all of Metropolitan’s $250,000,000 outstanding principal amount of Water Revenue Bonds,
2010 Authorization, Series A (the “2010 Series A Senior Bonds”); (ii) Metropolitan’s $44,330,000
outstanding principal amount Water Revenue Refunding Bonds, 2010 Series B maturing on and after July 1,
2021; (iii) all of Metropolitan’s $14,020,000 outstanding principal amount of Water Revenue Refunding
Bonds, 2014 Series C-2; and (iv) all of Metropolitan’s $6,205,000 outstanding principal amount of Water
Revenue Refunding Bonds, 2014 Series G-5; (b) to refund and discharge the then-outstanding notes issued
by Metropolitan under the RBC Short-Term Revolving Credit Facility (as described in the preceding
paragraph).

See also “OPERATING REVENUES, DEBT SERVICE AND INVESTMENT PORTFOLIO —
Anticipated Financings” for a discussion of other potential additional Senior Debt and Subordinate
Obligations that Metropolitan expects to issue or incur.

Miscellaneous; Summaries Not Definitive

This Introduction is not a summary of this Remarketing Statement. This Introduction is only a brief
description of and guide to, and is qualified by, more complete and detailed information contained in the
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entire Remarketing Statement and the documents described herein. All statements contained in this
Introduction are qualified in their entirety by reference to the entire Remarketing Statement. References to,
and summaries of, provisions of the Constitution and laws of the State of California (the “State”), including
the Act, the Senior Debt Resolution, the Subordinate Resolutions, the Paying Agent Agreements and all
resolutions, documents, statutes, reports and other materials referred to herein do not purport to be complete,
comprehensive or definitive and each such summary or reference is qualified in its entirety by reference to
the complete provisions thereof. Capitalized terms used herein and not otherwise defined will have the
meanings ascribed thereto in the Subordinate Resolutions. A summary of certain provisions of the
Subordinate Resolutions and a list of selected defined terms are set forth in APPENDIX C—“SUMMARY OF
CERTAIN PROVISIONS OF THE SUBORDINATE RESOLUTIONS.”

REMARKETING OF THE 2017 INDEX TENDER BONDS
General

Metropolitan is remarketing the 2017 Index Tender Bonds in connection with an Index Mode
Unscheduled Mandatory Tender of each of such Series of 2017 Index Tender Bonds pursuant to which
Metropolitan will require all of the existing Owners of the 2017C Bonds, 2017D Bonds and 2017E Bonds to
tender their respective 2017 Index Tender Bonds for purchase on May 22, 2020. Metropolitan intends to pay
the Purchase Price of each Series of 2017 Index Tender Bonds in connection with such Index Mode
Unscheduled Mandatory Tender from the proceeds of the remarketing of the respective Series of 2017 Index
Tender Bonds.

The Remarketing with respect to each Series will only occur if Metropolitan purchases all of such
Series of 2017 Index Tender Bonds on May 22, 2020 pursuant to the Index Mode Unscheduled Mandatory
Tender. Under the terms of each Paying Agent Agreement, Metropolitan may rescind an Index Mode
Unscheduled Mandatory Tender. In addition, the Index Mode Unscheduled Mandatory Tender of each Series
of 2017 Index Tender Bonds is conditioned on amounts sufficient to pay the Purchase Price of such Series of
2017 Index Tender Bonds tendered for purchase being on deposit with the Paying Agent on the Mandatory
Purchase Date. The remarketing of each Series of the 2017 Index Tender Bonds is not contingent upon the
remarketing of the other Series of the 2017 Index Tender Bonds.

For a more detailed description of Index Mode Unscheduled Mandatory Tenders and the process for
the remarketing of the 2017 Index Tender Bonds during the Index Mode, see “DESCRIPTION OF THE
2017 INDEX TENDER BONDS — Tender and Purchase of 2017 Index Tender Bonds — Index Mode
Unscheduled Mandatory Tender” and “— Provisions of Paying Agent Agreements Relating to Remarketing
and Purchase During Index Mode — Remarketing and Purchase of 2017 Index Tender Bonds in Connection
with an Index Mode Unscheduled Mandatory Tender.

This Remarketing Statement only describes the 2017C Bonds, 2017D Bonds and 2017E Bonds
while bearing interest in the Index Mode. There are significant differences in the terms of the 2017C
Bonds, 2017D Bonds and 2017E Bonds while they bear interest in an Interest Mode other than the Index
Mode. This Remarketing Statement is not intended to provide information with respect to the 2017C
Bonds, 2017D Bonds or 2017E Bonds bearing interest in an Interest Mode other than the Index Mode.
Owners and prospective purchasers of the 2017 Index Tender Bonds should not rely on this Remarketing
Statement for information in connection with any change of such 2017 Index Tender Bonds to a different
Interest Mode.

2017 Index Tender Bonds in Index Mode

Following the Remarketing, the 2017 Index Tender Bonds will bear interest in the Index Mode.
Accordingly, each Series of 2017 Index Tender Bonds will be subject to all of the terms and provisions of the
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applicable Paying Agent Agreement governing such Series in the Index Mode. This includes provisions of
each Paying Agent Agreement that (a) require the Owners of the related Series of 2017 Index Tender Bonds
to tender their 2017 Index Tender Bonds of such Series for purchase on the Scheduled Mandatory Tender
Date for the New Tender Period (defined below), on any Mandatory Purchase Date from and after the Call
Protection Date for the New Tender Period for such Series and on other dates described in this Remarketing
Statement and (b) permit Metropolitan to redeem or change the Interest Mode with respect to the 2017 Index
Tender Bonds of such Series from and after the Call Protection Date for the New Tender Period.

Establishment of a New Tender Period

Upon the Remarketing, the existing Tender Period for each Series of 2017 Index Tender Bonds will
terminate and a new Tender Period for each Series will commence (such new Tender Period for each Series
is referred to herein as the “New Tender Period” for such Series). For a more detailed description of Tender
Periods, see “DESCRIPTION OF THE 2017 INDEX TENDER BONDS - Interest Rate Provisions — Tender
Periods.”

Determination and Notification of Index Spread

The applicable Remarketing Agent for each Series of 2017 Index Tender Bonds will determine the
Index Spread for that Series for the New Tender Period on or about May 20, 2020. Each Remarketing Agent
must determine an Index Spread for the respective Series that will be equal to the minimum fixed per annum
interest rate spread to SIFMA (based on an examination of tax-exempt obligations comparable, in the
reasonable judgment of the Remarketing Agent, to such Series and known by the Remarketing Agent to have
been priced or traded under then-prevailing market conditions) which, if borne by such Series, would enable
such Remarketing Agent to sell all of such Series of 2017 Index Tender Bonds on May 22, 2020, at a
Purchase Price equal to the principal amount thereof. Promptly after the applicable Remarketing Agent for
the respective Series of the 2017 Index Tender Bonds determines the Index Spread for each Series,
Metropolitan will publish them by supplementing this Remarketing Statement and posting the supplement on
the EMMA System.

Interest Rate During the New Tender Period

During the New Tender Period, each Series of 2017 Index Tender Bonds will bear interest at the
Index Tender Rate. The Index Tender Rate for the New Tender Period for a Series will be the rate of interest,
determined for any Index Rate Accrual Period, equal to the sum of (a) the SIFMA Average Index Rate
calculated for such Index Rate Accrual Period and (b) the Index Spread that the Remarketing Agent for such
Series determines on or about May 20, 2020.

During the New Tender Period, Metropolitan will pay interest on each Series of 2017 Index Tender
Bonds on (a) the first Business Day of each calendar month, commencing June 1, 2020, (b) each Mandatory
Purchase Date in connection with an Index Mode Unscheduled Mandatory Tender for such Series and
(c) each Scheduled Mandatory Tender Date for such Series.

For a description of the terms relating to interest on the 2017 Index Tender Bonds, see
“DESCRIPTION OF THE 2017 INDEX TENDER BONDS - Interest Rate Provisions.” For a description of
the process by which the applicable Remarketing Agent will determine the Index Spread for the New Tender
Period for the Series of 2017 Index Tender Bonds for which it is serving as remarketing agent, see
“DESCRIPTION OF THE 2017 INDEX TENDER BONDS — Provisions of Paying Agent Agreements
Relating to Remarketing and Purchase During Index Mode — Remarketing and Purchase of 2017 Index
Tender Bonds in Connection with an Index Mode Unscheduled Mandatory Tender — Determination of Index
Spread.”



Scheduled Mandatory Tender Date

The Scheduled Mandatory Tender Date for the New Tender Period for each Series of 2017 Index
Tender Bonds will be determined by Metropolitan on or about May 20, 2020. Promptly after the Scheduled
Mandatory Tender Date for the New Tender Period is determined for each Series of the 2017 Index Tender
Bonds, Metropolitan will publish them by supplementing this Remarketing Statement and posting the
supplement on the EMMA System. For each subsequent Tender Period, the Scheduled Mandatory Tender
Date with respect to each Series of 2017 Index Tender Bonds will be the date that Metropolitan determines
pursuant to the provisions of the applicable Paying Agent Agreement. See “DESCRIPTION OF THE 2017
INDEX TENDER BONDS — Provisions of Paying Agent Agreements Relating to Remarketing and Purchase
During Index Mode.”

Call Protection Date

The Call Protection Date for the New Tender Period for each Series of 2017 Index Tender Bonds
will be determined by Metropolitan on or about May 20, 2020. Promptly after the Call Protection Date for
the New Tender Period is determined for each Series of the 2017 Index Tender Bonds, Metropolitan will
publish them by supplementing this Remarketing Statement and posting the supplement on the EMMA
System. For any subsequent Tender Period, the Call Protection Date with respect to each Series of 2017
Index Tender Bonds will be the applicable Standard Call Protection Date unless Metropolitan determines a
different date. See “DESCRIPTION OF THE 2017 INDEX TENDER BONDS — Provisions of Paying Agent
Agreements Relating to Remarketing and Purchase During Index Mode.”

Notification Following Remarketing

Within two Business Days after the Remarketing, the Paying Agent will deliver a notice by first-
class United States mail, postage prepaid, to the Owners of each Series of 2017 Index Tender Bonds at their
respective addresses appearing on the registration books and one or more Information Services (currently, the
EMMA System), which will state: (a) that the immediately preceding Tender Period for such Series has
terminated; (b) that the New Tender Period for such Series has commenced; (c) the day on which the
Scheduled Mandatory Tender Date for such Series will occur with respect to the New Tender Period; (d) the
day on which the Call Protection Date for such Series will occur with respect to the New Tender Period; and
(e) the Index Spread that the Remarketing Agent for such Series determined. Absent manifest error, upon
delivery of such notice, the Tender Period for each Series in effect immediately preceding the Remarketing
will be deemed to have terminated and the New Tender Period will be deemed to have commenced.

DESCRIPTION OF THE 2017 INDEX TENDER BONDS
General

The 2017 Index Tender Bonds were originally issued and are currently outstanding in the respective
amounts set forth in the “SUMMARY OF CERTAIN TERMS OF THE REMARKETED BONDS” on the
inside cover page of this Remarketing Statement. The 2017 Index Tender Bonds of each Series are dated
their date of original delivery, July 3, 2017, and will mature on the respective dates set forth in the
“SUMMARY OF CERTAIN TERMS OF THE REMARKETED BONDS” on the inside cover page of this
Remarketing Statement. Metropolitan issued the 2017 Index Tender Bonds as fully registered bonds,
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York
(“DTC”). DTC acts as securities depository for the 2017 Index Tender Bonds. See “— Book-Entry Only
System” below. Beneficial interests in the 2017 Index Tender Bonds of a Series may be purchased in the
Remarketing of such Series in authorized denominations of $100,000 or any integral multiple of $5,000 in
excess thereof.



The 2017 Index Tender Bonds of each Series will bear interest in the Index Mode until such time as
Metropolitan designates a new Interest Mode for such Series or converts the interest payable with respect to
the 2017 Index Tender Bonds of such Series to a Fixed Interest Rate. See “— Change to a Different Interest
Mode or Conversion to Fixed Interest Rate” below. In the Index Mode, the 2017 Index Tender Bonds of a
Series will bear interest at a floating interest rate as more fully described herein (see “— Interest Rate
Provisions” below); provided that the interest rate on the 2017 Index Tender Bonds of a Series will not
exceed the Maximum Interest Rate of 12% per annum (or such lesser interest rate as may be allowed by
federal law and the laws of the State of California). Interest on the 2017 Index Tender Bonds is payable on
each Index Mode Interest Payment Date (as defined under “— Interest Rate Provisions” below) by the Paying
Agent to the registered owners thereof as of the close of business on the Record Date. “Record Date” means,
with respect to the 2017 Index Tender Bonds while bearing interest at an Index Tender Rate, the Business
Day immediately preceding each Index Mode Interest Payment Date. Interest on the 2017 Index Tender
Bonds will be calculated on the basis of a 365 or 366-day year, as appropriate, for the actual number of days
elapsed.

If under the applicable Paying Agent Agreement the Paying Agent is required by Metropolitan to
deliver any notice to the Owners of a Series of 2017 Index Tender Bonds, then, within two Business Days
after the delivery of such notice, the Paying Agent will deliver such notice by first-class United States mail,
postage prepaid, to any Beneficial Owner of such Series that delivered its postal address to the Paying Agent
no less than 30 days before the date that the Paying Agent delivers such notice to the Owners of the affected
Series of 2017 Index Tender Bonds.

Book-Entry Only System

The 2017 Index Tender Bonds of each Series will be available to Beneficial Owners (as defined in
APPENDIX F—“BOOK-ENTRY ONLY SYSTEM?”) in the Remarketing only under the book-entry system
maintained by DTC. Beneficial Owners of 2017 Index Tender Bonds will not receive physical certificates
representing their interests in the 2017 Index Tender Bonds. So long as the 2017 Index Tender Bonds are
registered in the name of Cede & Co., as nominee of DTC, references herein to the Owners will mean Cede
& Co., and will not mean the ultimate purchasers of the 2017 Index Tender Bonds. Metropolitan will pay
principal and Purchase Price of and interest on the 2017 Index Tender Bonds directly to DTC or Cede & Co.
so long as DTC or Cede & Co. is the registered owner of the 2017 Index Tender Bonds. Disbursements of
such payments to DTC’s Direct Participants is the responsibility of DTC and disbursement of such payments
to Beneficial Owners is the responsibility of DTC’s Direct Participants and Indirect Participants
(“Participants”). See APPENDIX F—"‘BOOK-ENTRY ONLY SYSTEM.”

Metropolitan and the Fiscal Agent will have no responsibility or obligation with respect to: (i) the
accuracy of the records of DTC, its nominee or any Participant with respect to any beneficial ownership
interest in the 2017 Index Tender Bonds; (ii) the delivery to any Participant, Beneficial Owner or other
Person, other than DTC, of any notice with respect to the 2017 Index Tender Bonds; (iii) the payment to any
Participant, Beneficial Owner or other Person, other than DTC, of any amount with respect to the principal or
Purchase Price of or interest on, the 2017 Index Tender Bonds; (iv) any consent given by DTC or its nominee
as Owner; or (v) if applicable, the selection by DTC or any Participant of any Beneficial Owners to receive
payment if the 2017 Index Tender Bonds of a Series are redeemed in part. See APPENDIX F—“BOOK-
ENTRY ONLY SYSTEM.”

Interest Rate Provisions
Interest Payment Dates. Interest on each Series of the 2017 Index Tender Bonds in the Index Mode

during the New Tender Period will be payable (a) monthly on the first Business Day of each calendar month,
commencing June 1, 2020, (b) on each Mandatory Purchase Date in connection with an Index Mode



Unscheduled Mandatory Tender for such Series, and (¢) on each Scheduled Mandatory Tender Date for such
Series (each, an “Index Mode Interest Payment Date”).

Index Tender Rate. While the 2017 Index Tender Bonds of a Series bear interest at an Index Tender
Rate, during any Index Rate Accrual Period, the 2017 Index Tender Bonds of such Series will bear a per
annum rate of interest equal to the sum of (a) the SIFMA Average Index Rate calculated for such Index Rate
Accrual Period and (b) the Index Spread applicable for the related Tender Period for such Series. The
applicable Remarketing Agent for each Series of 2017 Index Tender Bonds will determine the Index Spread
for that Series for the New Tender Period on or about May 20, 2020. For future Tender Periods, the Index
Spread for the 2017 Index Tender Bonds of a Series will be determined by the applicable Remarketing Agent
as described below.

Determination of SIFMA Average Index Rate and Index Tender Rate. During any Tender Period
for a Series 0of 2017 Index Tender Bonds, no later than 11:00 a.m. (New York City time) on the Business Day
immediately preceding each Index Mode Interest Payment Date for such Series, the Fiscal Agent will deliver
written notice to Metropolitan, the Paying Agent and the applicable Remarketing Agent specifying the
SIFMA Average Index Rate and the Index Tender Rate for, and the aggregate amount of interest that accrued
during, the Index Rate Accrual Period ending on such Business Day for such Series, together with a detailed
calculation of the foregoing. Determination by the Fiscal Agent of the SIFMA Average Index Rate and the
Index Tender Rate will be, absent manifest error, conclusive and binding on the Owners of the 2017 Index
Tender Bonds of such Series and Metropolitan, the Fiscal Agent, the applicable Remarketing Agent and the
Paying Agent.

The following terms used in this Remarketing Statement relating to the Index Mode are defined in
each of the Paying Agent Agreements as follows:

“SIFMA Average Index Rate” means, during each Index Rate Accrual Period, the per annum
rate equal to the average of SIFMA in effect for each day in such Index Rate Accrual Period.

“SIFMA” means, as of any date, the per annum rate published or reported by Bloomberg for
the SIFMA Municipal Swap Index, or if the SIFMA Municipal Swap Index is no longer published or
reported, the most recently available per annum rate published or reported by Standard & Poor’s
Securities Evaluations Inc. for the “S&P Municipal Bond 7 Day High Grade” index, or if neither the
SIFMA Municipal Swap Index nor the S&P Municipal Bond 7 Day High Grade index is published, a
per annum rate equal to 65% of the London InterBank Offered Rate for one month deposits in U.S.
Dollars.

“Index Rate Accrual Period” means, the period from each Interest Accrual Date to and
including (a) the day next preceding the next Index Mode Interest Payment Date for such 2017 Index
Tender Bonds and (b) the day next preceding any redemption date, as applicable. In connection with
the Remarketing of the 2017 Index Tender Bonds, an Index Rate Accrual Period for each Series of
the 2017 Index Tender Bonds will begin on the date of the date of the Remarketing for each such
Series.

“Interest Accrual Date” means with respect to any period during which the 2017 Index
Tender Bonds of a Series bear interest at an Index Tender Rate, the first day of each Tender Period
for such Series and, thereafter, each Index Mode Interest Payment Date during that Tender Period.

Tender Periods. The duration of each Tender Period for a Series of 2017 Index Tender Bonds is
determined as described below. At the beginning of each Tender Period, the applicable Remarketing Agent
will determine the Index Spread with respect to all 2017 Index Tender Bonds of such Series. No Tender
Period for a Series of 2017 Index Tender Bonds will last beyond the Scheduled Mandatory Tender Date on
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which the Owners of all of the 2017 Index Tender Bonds of such Series must tender for purchase, and
Metropolitan must purchase, all of the 2017 Index Tender Bonds of such Series.

Commencement of Tender Periods. The New Tender Period for the 2017 Index Tender Bonds of
each Series will commence on May 22, 2020. Thereafter, each Tender Period for a Series of 2017 Index
Tender Bonds will commence on the first to occur of (a) the applicable Scheduled Mandatory Tender Date of
the immediately preceding Tender Period for such Series of 2017 Index Tender Bonds or (b) a Mandatory
Purchase Date in connection with any Index Mode Unscheduled Mandatory Tender of such Series of 2017
Index Tender Bonds if all 2017 Index Tender Bonds of such Series are actually purchased.

Termination of Tender Periods. Each Tender Period for a Series of 2017 Index Tender Bonds will
terminate on the first to occur of (a) the applicable Scheduled Mandatory Tender Date, (b) a Mandatory
Purchase Date in connection with any Index Mode Unscheduled Mandatory Tender if all 2017 Index Tender
Bonds of such Series are actually purchased, (c) the first date on which the 2017 Index Tender Bonds of such
Series bear interest in an Interest Mode other than the Index Mode, (d) a Fixed Rate Date for such Series, and
(e) the date on which all 2017 Index Tender Bonds of such Series are redeemed in accordance with the terms
of the applicable Paying Agent Agreement and the Master Subordinate Resolution or all principal and
accrued interest on all 2017 Index Tender Bonds of such Series are otherwise paid in full.

Change to a Different Interest Mode or Conversion to Fixed Interest Rate

Change of Interest Mode or Conversion to Fixed Interest Rate. At Metropolitan’s discretion, each
Series of the 2017C Bonds, 2017D Bonds and/or 2017E Bonds may bear interest from time to time at (a) an
Index Tender Rate, (b) a Daily Rate, (c) a Weekly Rate, (d) Bond Interest Term Rates, (¢) a Long Rate or
(f) a Fixed Interest Rate, as such terms are defined and as more fully described in the related Paying Agent
Agreement. However, all of the respective 2017C Bonds, 2017D Bonds or 2017E Bonds of a Series will bear
interest in the same Interest Mode or at a Fixed Interest Rate.

Notice of Different Interest Mode or Conversion to Fixed Interest Rate. The Paying Agent will
give notice, together with the notice of mandatory tender for purchase, by first-class United States mail,
postage prepaid, or telecopy, facsimile transmission, e-mail or other electronic means of communication, or
as to DTC only, electronic means accepted by DTC (“Mail”), of a change of the 2017 Index Tender Bonds of
a Series to a different Interest Mode or the conversion of the 2017 Index Tender Bonds of a Series to a Fixed
Interest Rate to the Owners of the 2017 Index Tender Bonds of the affected Series not less than seven days
prior to the effective date of such different Interest Mode or applicable Fixed Rate Date. Such notice will
state, among other matters, (i) that the interest rate on the 2017 Index Tender Bonds will be changed to a
different Interest Mode or will be converted to a Fixed Interest Rate, (ii) the effective date of the new Interest
Mode or Fixed Rate Date, (iii) in connection with a change in Interest Mode to the Daily Mode, the name of
the Liquidity Provider, and in connection with a change in Interest Mode to the Weekly Mode, Short-Term
Mode or Long Mode, whether Metropolitan has elected to maintain a Liquidity Facility in connection with
such new Interest Mode, and (iv) if applicable, that the 2017 Index Tender Bonds are subject to mandatory
tender for purchase on such effective date of the new Interest Mode or Fixed Rate Date, and the applicable
Purchase Price. See “— Tender and Purchase of 2017 Index Tender Bonds — Mandatory Tender for Purchase
Upon Change of Interest Mode” and “— Mandatory Tender for Purchase Upon Conversion to Fixed Interest
Rate” below.

Change of Interest Mode or Conversion to Fixed Interest Rate from an Index Mode. During any
Tender Period while 2017 Index Tender Bonds of a Series bear interest in the Index Mode, Metropolitan may
change the Interest Mode for such Series of 2017 Index Tender Bonds and may convert the interest payable
with respect to such Series of 2017 Index Tender Bonds to a Fixed Interest Rate only from and after the
applicable Call Protection Date of such Tender Period for such Series.



Tender and Purchase of 2017 Index Tender Bonds

Index Mode Scheduled Mandatory Tender. The Owners of all of the 2017 Index Tender Bonds of a
Series must tender for purchase, and Metropolitan must purchase, all of the 2017 Index Tender Bonds of
such Series on the Scheduled Mandatory Tender Date of each Tender Period for such Series of 2017 Index
Tender Bonds. The Scheduled Mandatory Tender Date for the New Tender Period for each Series of 2017
Index Tender Bonds will be determined by Metropolitan on or about May 20, 2020. Promptly after the
Scheduled Mandatory Tender Date for the New Tender Period is determined for each Series of the 2017
Index Tender Bonds, Metropolitan will publish them by supplementing this Remarketing Statement and
posting the supplement on the EMMA System.

Metropolitan’s obligation to pay the Purchase Price of any 2017 Index Tender Bonds tendered for
purchase on any Scheduled Mandatory Tender Date therefor is a special limited obligation of Metropolitan
payable solely from Net Operating Revenues and shall constitute a First Tier Parity Obligation under the
Master Subordinate Resolution. Failure to pay the Purchase Price of any tendered 2017 Index Tender Bonds
on a Scheduled Mandatory Tender Date for such 2017 Index Tender Bonds for a period of five Business
Days following written notice by any Owner of such 2017 Index Tender Bonds constitutes an Event of
Default under the Master Subordinate Resolution. See “SECURITY AND SOURCES OF PAYMENT FOR
THE 2017 INDEX TENDER BONDS.”

Index Mode Unscheduled Mandatory Tender.

Metropolitan’s Right to Require Index Mode Unscheduled Mandatory Tender. While the 2017 Index
Tender Bonds of a Series bear interest in an Index Mode, at its option, Metropolitan may require, during each
Tender Period for such Series of 2017 Index Tender Bonds, the Owners of all (but not less than all) of the
2017 Index Tender Bonds of such Series to tender the 2017 Index Tender Bonds of such Series to
Metropolitan for purchase, on any Business Day from and after the Call Protection Date of the applicable
Tender Period. A mandatory tender as described in the immediately preceding sentence is referred to herein
as an “Index Mode Unscheduled Mandatory Tender.” The Call Protection Date for the 2017 Index Tender
Bonds of each Series for the New Tender Period will be determined by Metropolitan on or about May 20,
2020. Promptly after the Call Protection Date for the New Tender Period is determined for each Series of the
2017 Index Tender Bonds, Metropolitan will publish them by supplementing this Remarketing Statement and
posting the supplement on the EMMA System.. Metropolitan will exercise its option by delivering written
notice of an Index Mode Unscheduled Mandatory Tender for a Series of 2017 Index Tender Bonds to the
Paying Agent at its Corporate Trust Office and to the applicable Remarketing Agent no later than seven days
before the Mandatory Purchase Date. The Paying Agent will pay to the Owners of the 2017 Index Tender
Bonds of the affected Series in connection with an Index Mode Unscheduled Mandatory Tender the Purchase
Price, which is equal to the principal amount of the 2017 Index Tender Bonds of such Series, on the related
Mandatory Purchase Date from the sources of funds described herein, unless Metropolitan elects to rescind
such Index Mode Unscheduled Mandatory Tender or any of the conditions of such Index Mode Unscheduled
Mandatory Tender is not satisfied.

Rescission. Metropolitan will have the right to deliver to the Paying Agent at its Corporate Trust
Office and the applicable Remarketing Agent, on or prior to 5:00 p.m. (New York City time) on the Business
Day immediately preceding the Mandatory Purchase Date for a Series of 2017 Index Tender Bonds, a notice
to the effect that Metropolitan elects to rescind any Index Mode Unscheduled Mandatory Tender. If
Metropolitan rescinds any Index Mode Unscheduled Mandatory Tender, then no purchase will occur, the
2017 Index Tender Bonds of the applicable Series will continue to bear interest at the Index Tender Rate in
effect during such Tender Period, without change or modification, and the Tender Period then in effect will
continue until terminated.
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Failure to Meet Conditions. Any Index Mode Unscheduled Mandatory Tender for a Series of 2017
Index Tender Bonds will be conditioned upon amounts sufficient to pay the Purchase Price for such
mandatory tender being on deposit with the Paying Agent on the Mandatory Purchase Date. Funds for the
payment of the Purchase Price of such mandatory tender will be derived from the sources described below
under the caption “— Provisions of Paying Agent Agreements Relating to Remarketing and Purchase During
Index Mode — Remarketing and Purchase of 2017 Index Tender Bonds in Connection with an Index Mode
Unscheduled Mandatory Tender.” 1f amounts sufficient to pay the Purchase Price of the 2017 Index Tender
Bonds of a Series subject to tender in connection with an Index Mode Unscheduled Mandatory Tender are
not on deposit with the Paying Agent on the Mandatory Purchase Date, or if Metropolitan fails to deliver a
Favorable Opinion of Bond Counsel in connection with any change in the Call Protection Date, then no
purchase will occur and the 2017 Index Tender Bonds of such Series will continue to bear interest at the
Index Tender Rate in effect during such Tender Period, without change or modification, and the Tender
Period then in effect will continue until terminated.

Failure by Metropolitan to pay or cause to be paid the Purchase Price of all of the 2017 Index Tender
Bonds of a Series pursuant to an Index Mode Unscheduled Mandatory Tender, for any reason, will not
constitute default by Metropolitan under the applicable Paying Agent Agreement or an Event of Default by
Metropolitan under the Master Subordinate Resolution or under any other provision of the Subordinate
Resolutions. No such failure will affect Metropolitan’s right to require the Owners of the 2017 Index Tender
Bonds of such Series to tender their 2017 Index Tender Bonds of such Series during any Tender Period and
during any subsequent Tender Period.

Mandatory Tender for Purchase Upon Change of Interest Mode. The 2017 Index Tender Bonds of
a Series will be subject to mandatory tender for purchase on the effective date of a change in the Interest
Mode of that Series, at the Purchase Price, payable in immediately available funds. Notwithstanding the
foregoing, any mandatory tender for purchase in connection with any change for a Series of 2017 Index
Tender Bonds from an Index Mode to a different Interest Mode will be conditioned upon amounts sufficient
to pay the Purchase Price of such mandatory tender being on deposit with the Paying Agent on the
Mandatory Purchase Date. If, on a Mandatory Purchase Date, the condition described in the immediately
preceding sentence is not satisfied, then no purchase will occur, the 2017 Index Tender Bonds of such Series
will continue to bear interest at the Index Tender Rate in effect during the Tender Period then in effect,
without change or modification, and the Tender Period then in effect will continue until terminated.

Mandatory Tender for Purchase Upon Conversion to Fixed Interest Rate. The 2017 Index Tender
Bonds of a Series will be subject to mandatory tender for purchase on the Fixed Rate Date for that Series at
the Purchase Price, payable in immediately available funds. Notwithstanding the foregoing, any mandatory
tender for purchase in connection with any conversion of a Series of 2017 Index Tender Bonds to a Fixed
Interest Rate will be conditioned upon amounts sufficient to pay the Purchase Price of such mandatory tender
being on deposit with the Paying Agent on the Mandatory Purchase Date. If, on a Mandatory Purchase Date,
the condition described in the immediately preceding sentence is not satisfied, then no purchase will occur,
the 2017 Index Tender Bonds of such Series will continue to bear interest at the Index Tender Rate in effect
during the Tender Period then in effect, without change or modification, and the Tender Period then in effect
will continue until terminated.

Notice of Index Mode Scheduled Mandatory Tender. The Paying Agent will give notice by Mail of
each Index Mode Scheduled Mandatory Tender to the Owners of the affected Series of 2017 Index Tender
Bonds not less than 30 days prior to the Scheduled Mandatory Tender Date. Such notice will state: (A) the
date of such notice; (B) the distinguishing designation of the 2017 Index Tender Bonds of such Series;
(C) the date of issue of the 2017 Index Tender Bonds; (D) the Scheduled Mandatory Tender Date; and
(E) the CUSIP number of the 2017 Index Tender Bonds of such Series. Each such notice will also state that
the Owners of all of the 2017 Index Tender Bonds of the affected Series are required to tender, and
Metropolitan is required to purchase, all of the 2017 Index Tender Bonds of such Series on the Scheduled
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Mandatory Tender Date of that Tender Period. All 2017 Index Tender Bonds of such Series will be subject to
tender by the Owners thereof and to purchase by Metropolitan notwithstanding any failure of the Paying
Agent to deliver such notice or the inadequacy or incompleteness of any notice the Paying Agent delivers.

Notice of Index Mode Unscheduled Mandatory Tender. The Paying Agent will give notice of any
Index Mode Unscheduled Mandatory Tender by Mail to the Owners of the 2017 Index Tender Bonds of the
affected Series not less than seven days prior to the date on which such 2017 Index Tender Bonds will be
purchased. Such notice will state: (A) the Mandatory Purchase Date; (B) that the Purchase Price of any 2017
Index Tender Bond of such Series will be payable only upon surrender of such 2017 Index Tender Bond to
the Paying Agent at its Corporate Trust Office for delivery of 2017 Index Tender Bonds, accompanied, when
such Series of 2017 Index Tender Bonds is not in a book-entry system, by an instrument of transfer thereof,
in form satisfactory to the Paying Agent, executed in blank by the Owner thereof or its duly authorized
attorney-in-fact, with such signature guaranteed by an eligible guarantor institution; (C) that, provided that
moneys sufficient to effect such purchase have been provided through the remarketing of such Series of 2017
Index Tender Bonds by the applicable Remarketing Agent or from Metropolitan, all 2017 Index Tender
Bonds of such Series so subject to Index Mode Unscheduled Mandatory Tender will be purchased on the
Mandatory Purchase Date, and that if any Owner of a 2017 Index Tender Bond of such Series subject to
Index Mode Unscheduled Mandatory Tender does not surrender such 2017 Index Tender Bond to the Paying
Agent for purchase on such Mandatory Purchase Date, and moneys sufficient to pay the Purchase Price
thereof are on deposit with the Paying Agent, then such 2017 Index Tender Bond will be deemed to be an
“Undelivered Bond,” and that no interest will accrue thereon on and after such Mandatory Purchase Date and
that the Owner thereof will have no rights under the Subordinate Resolutions, other than to receive payment
of the Purchase Price thereof; (D) in the event that moneys sufficient to pay the Purchase Price of the 2017
Index Tender Bonds of such Series have not been provided to the Paying Agent either through the
remarketing of the 2017 Index Tender Bonds of such Series or from Metropolitan, that the 2017 Index
Tender Bonds of such Series will not be purchased or deemed purchased and will continue to bear interest as
if no such Index Mode Unscheduled Mandatory Tender notice had been given; and (E) that the Index Mode
Unscheduled Mandatory Tender is subject to rescission by Metropolitan, is subject to the condition that
amounts sufficient to pay the Purchase Price of such Index Mode Unscheduled Mandatory Tender are on
deposit with the Paying Agent on the Mandatory Purchase Date and, if applicable, is subject to the condition
that Metropolitan delivers a Favorable Opinion of Bond Counsel in connection with a change of the Call
Protection Date. All 2017 Index Tender Bonds of a Series subject to Index Mode Unscheduled Mandatory
Tender will be subject to tender by the Owners thereof and to purchase by Metropolitan notwithstanding any
failure of the Paying Agent to deliver such notice or the inadequacy or incompleteness of any notice the
Paying Agent delivers.

If Metropolitan delivers a notice of an Index Mode Unscheduled Mandatory Tender and such Index
Mode Unscheduled Mandatory Tender does not occur, then the Paying Agent will give notice by Mail to the
Owners of the affected Series of 2017 Index Tender Bonds, as soon as practicable, which states that such
Index Mode Unscheduled Mandatory Tender for purchase has not occurred.

Notice of Mandatory Tender for Purchase upon Change in Interest Mode. In connection with any
mandatory tender for purchase of 2017 Index Tender Bonds of a Series upon a change in the Interest Mode
for the 2017 Index Tender Bonds of such Series, the Paying Agent will give notice of a mandatory tender for
purchase by Mail not less than seven days prior to the date on which the 2017 Index Tender Bonds of such
Series will be subject to such mandatory tender. Such notice will state: (A) the type of Interest Rate Period to
commence for the affected Series of 2017 Index Tender Bonds on such Mandatory Purchase Date; (B) that
the Purchase Price of any 2017 Index Tender Bond of such Series so subject to mandatory tender for
purchase will be payable only upon surrender of such 2017 Index Tender Bond to the Paying Agent at its
Corporate Trust Office for delivery of 2017 Index Tender Bonds, accompanied, when such Series of 2017
Index Tender Bonds is not in a book-entry system, by an instrument of transfer thereof, in form satisfactory
to the Paying Agent, executed in blank by the Owner thereof or its duly authorized attorney-in-fact, with
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such signature guaranteed by an eligible guarantor institution; (C) that, provided that moneys sufficient to
effect such purchase have been provided through the remarketing of the 2017 Index Tender Bonds of such
Series by the applicable Remarketing Agent or from Metropolitan, all 2017 Index Tender Bonds of such
Series so subject to mandatory tender for purchase will be purchased on the Mandatory Purchase Date, and
that if any Owner of a 2017 Index Tender Bond of such Series so subject to mandatory tender for purchase
does not surrender such 2017 Index Tender Bond to the Paying Agent for purchase on such Mandatory
Purchase Date, and moneys sufficient to pay the Purchase Price thereof are on deposit with the Paying Agent,
then such 2017 Index Tender Bond will be deemed to be an “Undelivered Bond,” and that no interest will
accrue thereon on and after such Mandatory Purchase Date and that the Owner thereof will have no rights
under the Subordinate Resolutions, other than to receive payment of the Purchase Price thereof; (D) in the
event that moneys sufficient to pay the Purchase Price of the 2017 Index Tender Bonds of such Series have
not been provided to the Paying Agent either through the remarketing of the 2017 Index Tender Bonds of
such Series or from other moneys received from Metropolitan, that such 2017 Index Tender Bonds of such
Series will not be purchased or deemed purchased and will continue to bear interest as if such failed purchase
had not occurred; and (E) if applicable, that the mandatory tender for purchase is subject to the condition that
amounts sufficient to pay the Purchase Price of such mandatory tender for purchase are on deposit with the
Paying Agent on the Mandatory Purchase Date.

Notice of Mandatory Tender for Purchase upon Conversion to Fixed Interest Rate. In connection
with any mandatory tender for purchase of 2017 Index Tender Bonds of a Series upon a conversion of such
Series to a Fixed Interest Rate, the Paying Agent will give notice of such conversion to the Rating Agencies,
the applicable Remarketing Agent and the Owners not less than seven days prior to the Fixed Rate Date.
Such notice will state: (A) that the interest rate with respect to the 2017 Index Tender Bonds of such Series
so subject to mandatory tender for purchase will be converted to the Fixed Interest Rate, (B) the Fixed Rate
Date, (C) the date the Fixed Interest Rate is to be established, (D) that interest on the 2017 Index Tender
Bonds of such Series will be payable on each January 1 and July 1 after the Fixed Rate Date, (E) that
subsequent to the Fixed Rate Date, the Owners will no longer have the right to deliver the 2017 Index Tender
Bonds of such Series to the Paying Agent for purchase, (F) that all Outstanding 2017 Index Tender Bonds of
such Series will be purchased on the Fixed Rate Date, and (G) that on and after the Fixed Rate Date, the
Owners of the 2017 Index Tender Bonds of such Series immediately preceding the Fixed Rate Date will be
deemed to have tendered their 2017 Index Tender Bonds of such Series as of the Fixed Rate Date to the
Paying Agent. From and after the Fixed Rate Date, said Owners will not be entitled to any payment
(including any interest to accrue from and after the Fixed Rate Date) other than the Purchase Price for the
2017 Index Tender Bonds of such Series which will be an amount equal to the principal amount thereof plus
accrued interest, if any, with respect thereto, calculated as of the Fixed Rate Date. From and after the Fixed
Rate Date, the 2017 Index Tender Bonds of such Series will no longer otherwise be entitled to the benefits of
the applicable Paying Agent Agreement.

Delivery of 2017 Index Tender Bonds and Payment of the Purchase Price of 2017 Index Tender
Bonds Subject to Mandatory Tender for Purchase.

Payment of Purchase Price Upon Delivery of 2017 Index Tender Bonds. For payment of the
Purchase Price of any 2017 Index Tender Bond of a Series on a Scheduled Mandatory Tender Date or subject
to an Index Mode Unscheduled Mandatory Tender, or of any 2017 Index Tender Bond of a Series subject to
mandatory tender for purchase upon a change in the Interest Mode or upon conversion to a Fixed Interest
Rate, on the specified Mandatory Purchase Date for such Series of 2017 Index Tender Bonds, such 2017
Index Tender Bond must be delivered, at or prior to 12:00 noon (New York City time), on the Mandatory
Purchase Date, to the Paying Agent at its Corporate Trust Office for delivery of the 2017 Index Tender
Bonds accompanied, when such Series of 2017 Index Tender Bonds is not in a book-entry system, by an
instrument of transfer thereof, in form satisfactory to the Paying Agent, executed in blank by the Owner
thereof or his or her duly authorized attorney-in-fact, with such signature guaranteed by an eligible guarantor
institution. In the event any such 2017 Index Tender Bond of a Series is delivered after 12:00 noon (New
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York City time) on the Mandatory Purchase Date for such 2017 Index Tender Bonds of such Series, payment
of the Purchase Price of such 2017 Index Tender Bond need not be made until the Business Day following
the date of delivery of such 2017 Index Tender Bond but such 2017 Index Tender Bond will nonetheless be
deemed to have been purchased on the date specified in such notice and no interest will accrue thereon from
and after such date.

Delivery of 2017 Index Tender Bonds. If moneys sufficient to effect a purchase of a Series of 2017
Index Tender Bonds on a Scheduled Mandatory Tender Date or pursuant to an Index Mode Unscheduled
Mandatory Tender, or upon a change in the Interest Mode or upon a conversion to a Fixed Interest Rate, have
been provided through the remarketing of the 2017 Index Tender Bonds of such Series by the applicable
Remarketing Agent or otherwise, all 2017 Index Tender Bonds of such Series will, subject to satisfaction of
any other conditions applicable thereto, be purchased on the Mandatory Purchase Date. If any Owner of a
2017 Index Tender Bond of such Series does not deliver such 2017 Index Tender Bond to the Paying Agent
for purchase on such Mandatory Purchase Date, and moneys sufficient to pay the Purchase Price thereof are
on deposit with the Paying Agent, then such 2017 Index Tender Bond will be deemed to be an “Undelivered
Bond,” and no interest will accrue thereon from and after such Mandatory Purchase Date and the Owner
thereof will have no rights under the Subordinate Resolutions other than to receive payment of the Purchase
Price thereof calculated as of such Mandatory Purchase Date.

If funds in the amount of the Purchase Price of the Undelivered Bonds (including any Undelivered
Bonds in connection with an Index Mode Unscheduled Mandatory Tender) are available for payment to the
Owner thereof on the date and at the time specified, from and after the date and time of that required
delivery, (1) each Undelivered Bond will be deemed to be purchased and will no longer be deemed to be
Outstanding under the applicable Paying Agent Agreement; (2) interest will no longer accrue thereon; and
(3) funds in the amount of the Purchase Price of each such Undelivered Bond will be held by the Paying
Agent for the benefit of the Owner thereof (provided that the Owner will have no right to any investment
proceeds derived from such funds), to be paid on delivery (and proper endorsement) of such Undelivered
Bond to the Paying Agent at its Corporate Trust Office for delivery of 2017 Index Tender Bonds.

Provisions of Paying Agent Agreements Relating to Remarketing and Purchase During Index Mode

Remarketing and Purchase of 2017 Index Tender Bonds in Connection with an Index Mode
Scheduled Mandatory Tender.

Remarketing of 2017 Index Tender Bonds. Commencing 30 days before the Scheduled Mandatory
Tender Date of each Tender Period for a Series of 2017 Index Tender Bonds, the applicable Remarketing
Agent will offer for sale and use its best efforts to sell all of the 2017 Index Tender Bonds of such Series in
accordance with the applicable Remarketing Agreement on the Scheduled Mandatory Tender Date at a
Purchase Price equal to the principal amount of the 2017 Index Tender Bonds of such Series, such that the
Index Spread for the next Tender Period for the 2017 Index Tender Bonds of such Series will be adjusted (as
described below) to be the minimum fixed per annum interest rate spread to SIFMA available in the
marketplace. See “— Determination of Index Spread” below.

Determination of the Following Scheduled Mandatory Tender Date. Metropolitan, by written
direction to the Fiscal Agent, the applicable Remarketing Agent and the Paying Agent by telephone,
telecopy, or telex confirmed by written notice not later than 30 days before a Scheduled Mandatory Tender
Date of a Tender Period for a Series of 2017 Index Tender Bonds, will determine the Scheduled Mandatory
Tender Date for the Tender Period for such Series of 2017 Index Tender Bonds immediately following the
purchase of the 2017 Index Tender Bonds of such Series in connection with an Index Mode Scheduled
Mandatory Tender. Metropolitan may determine the Scheduled Mandatory Tender Date for a Series of 2017
Index Tender Bonds to be any Business Day during the next Tender Period for such Series except that the
Scheduled Mandatory Tender Date will not be a date that is earlier than three months after the
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commencement of the Tender Period. If Metropolitan does not deliver such written direction, then the
Scheduled Mandatory Tender Date for the Tender Period for such Series of 2017 Index Tender Bonds
immediately following the purchase of such Series of 2017 Index Tender Bonds pursuant to an Index Mode
Scheduled Mandatory Tender will be the date that is one year after the commencement of the Tender Period
(unless such date is not a Business Day, in which case the Scheduled Mandatory Tender Date will be the first
Business Day following such date).

Establishment of Call Protection Date. With respect to any Tender Period commencing on a
Scheduled Mandatory Tender Date in connection with an Index Mode Scheduled Mandatory Tender for a
Series of 2017 Index Tender Bonds, the Call Protection Date will be the Standard Call Protection Date. The
Standard Call Protection Date will be the date that is 90 days before the Scheduled Mandatory Tender Date.

Determination of Index Spread. No later than the date that is 25 days (or, if such date is not a
Business Day, the Business Day immediately succeeding such date) before each Scheduled Mandatory
Tender Date for a Series of 2017 Index Tender Bonds, the applicable Remarketing Agent for the 2017 Index
Tender Bonds of such Series will determine the Index Spread for such Series of 2017 Index Tender Bonds
with respect to the Tender Period immediately following such Scheduled Mandatory Tender Date. The
applicable Remarketing Agent will determine the Index Spread which will be equal to the minimum fixed
per annum interest rate spread to SIFMA (based on an examination of tax-exempt obligations comparable, in
the reasonable judgment of the applicable Remarketing Agent, to the 2017 Index Tender Bonds of such
Series and known by the applicable Remarketing Agent to have been priced or traded under then-prevailing
market conditions) which, if borne by the 2017 Index Tender Bonds of such Series, would enable the
applicable Remarketing Agent to sell all the 2017 Index Tender Bonds of such Series on the Scheduled
Mandatory Tender Date at a Purchase Price equal to the principal amount thereof. This determination by the
applicable Remarketing Agent of the Index Spread will be conclusive and binding on the Owners of the 2017
Index Tender Bonds of such Series, Metropolitan, the Fiscal Agent, the applicable Remarketing Agent and
the Paying Agent.

Purchase of 2017 Index Tender Bonds. The 2017 Index Tender Bonds of a Series to be purchased in
connection with an Index Mode Scheduled Mandatory Tender will be purchased from the Owners thereof, on
the Scheduled Mandatory Tender Date at the Purchase Price from the following sources in the order of
priority indicated:

(1) proceeds of the sale of the 2017 Index Tender Bonds of such Series remarketed to
any person and furnished to the Paying Agent by the applicable Remarketing Agent for deposit into
the related Remarketing Proceeds Account of the Purchase Fund; and

(i1) moneys furnished by or on behalf of Metropolitan to the Paying Agent for deposit
into the related Purchase Account of the Purchase Fund.

The applicable Remarketing Agent will offer for sale and use its best efforts to sell any 2017 Index
Tender Bonds of a Series purchased by or on behalf of Metropolitan pursuant to an Index Mode Scheduled
Mandatory Tender. The applicable Remarketing Agent will offer for sale all of the 2017 Index Tender Bonds
of a Series to be purchased in connection with an Index Mode Scheduled Mandatory Tender and all of the
2017 Index Tender Bonds of such Series purchased by or on behalf of Metropolitan (other than 2017 Index
Tender Bonds of such Series purchased by the applicable Remarketing Agent for its own account) at a price
equal to principal plus any accrued and unpaid interest on such Series of 2017 Index Tender Bonds;
provided, however, that if Metropolitan delivers a Favorable Opinion of Bond Counsel, Metropolitan will
have the right to direct the applicable Remarketing Agent to sell all 2017 Index Tender Bonds of such Series
subject to an Index Mode Scheduled Mandatory Tender or all of the 2017 Index Tender Bonds of such Series
purchased by or on behalf of Metropolitan at a discount or at a premium.
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Obligation to Pay Purchase Price Constitutes a First Tier Parity Obligation. Metropolitan is
irrevocably committed to pay the Purchase Price of all 2017 Index Tender Bonds of a Series on the
Scheduled Mandatory Tender Date for that Series. Metropolitan’s obligation to pay the Purchase Price of any
2017 Index Tender Bonds in connection with an Index Mode Scheduled Mandatory Tender of a Series of
2017 Index Tender Bonds is a First Tier Parity Obligation. See “SECURITY AND SOURCES OF
PAYMENT FOR THE 2017 INDEX TENDER BONDS.”

Effect of a Successful Remarketing. In the event moneys on deposit with the Paying Agent are
sufficient to pay the Purchase Price of the 2017 Index Tender Bonds of a Series to be purchased on a
Scheduled Mandatory Tender Date and all other conditions are satisfied, the following will occur:

) The Tender Period in effect immediately before such purchase will terminate on the
Scheduled Mandatory Tender Date and a new Tender Period will commence for such Series of 2017
Index Tender Bonds on such date; and

(i1) The Index Spread with respect to the 2017 Index Tender Bonds of such Series for
the new Tender Period will be the Index Spread determined by the applicable Remarketing Agent as
described above under the caption “— Determination of Index Spread.”

Notification of New Tender Period. In the event moneys on deposit with the Paying Agent are
sufficient to pay the Purchase Price of all 2017 Index Tender Bonds of a Series on a Scheduled Mandatory
Tender Date for such Series of 2017 Index Tender Bonds and all other conditions are satisfied, then, within
two Business Days after such Scheduled Mandatory Tender Date, the Paying Agent will deliver, by Mail, a
notice to (i) Metropolitan, (ii) the respective Owners of the affected Series of 2017 Index Tender Bonds at
their addresses appearing on the registration books, (iii) the applicable Remarketing Agent, (iv) the Fiscal
Agent and (v) one or more Information Services (currently, the EMMA System), which will state: (A) that
the immediately preceding Tender Period for such Series of 2017 Index Tender Bonds has terminated,
(B) that a new Tender Period for such Series has commenced, (C)the day on which the Scheduled
Mandatory Tender Date for such Series of 2017 Index Tender Bonds will occur with respect to the new
Tender Period, (D) the day on which the Call Protection Date will occur with respect to such Tender Period,
and (E) the Index Spread for such Tender Period for such Series of 2017 Index Tender Bonds determined by
the applicable Remarketing Agent as described above under the caption “— Determination of Index Spread.”
Absent manifest error, upon delivery of such notice, the Tender Period in effect for such Series of 2017
Index Tender Bonds immediately preceding such Scheduled Mandatory Tender Date with respect to the 2017
Index Tender Bonds of such Series will be deemed to have terminated on such Scheduled Mandatory Tender
Date of that Tender Period and a new Tender Period for such Series of 2017 Index Tender Bonds will be
deemed to have commenced on such Scheduled Mandatory Tender Date.

Remarketing and Purchase of 2017 Index Tender Bonds in Connection with an Index Mode
Unscheduled Mandatory Tender.

Remarketing of 2017 Index Tender Bonds. Upon receipt of notice by Metropolitan of an Index Mode
Unscheduled Mandatory Tender for a Series of 2017 Index Tender Bonds, the applicable Remarketing Agent
will offer for sale and use its best efforts to sell, in accordance with the applicable Remarketing Agreement,
the 2017 Index Tender Bonds of such Series at a Purchase Price equal to the principal amount of the 2017
Index Tender Bonds of such Series, such that the Index Spread for the next Tender Period for such 2017
Index Tender Bonds of such Series will be determined (as described below) to be the minimum fixed per
annum interest rate spread to SIFMA available in the marketplace. See “— Determination of Index Spread”
below.

Determination of the Scheduled Mandatory Tender Date. Metropolitan, by direction to the Fiscal
Agent, the applicable Remarketing Agent and the Paying Agent by telephone, telecopy or telex confirmed by
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written notice not later than seven days before a Mandatory Purchase Date with respect to any Index Mode
Unscheduled Mandatory Tender of a Series of 2017 Index Tender Bonds, will determine the Scheduled
Mandatory Tender Date for the Tender Period for the 2017 Index Tender Bonds of such Series immediately
following the purchase of the 2017 Index Tender Bonds of such Series in connection with such Index Mode
Unscheduled Mandatory Tender. Metropolitan may determine the Scheduled Mandatory Tender Date for
such Series of 2017 Index Tender Bonds to be any Business Day during the next Tender Period except that
the Scheduled Mandatory Tender Date will not be a date that is earlier than three months after the
commencement of the Tender Period. If Metropolitan does not deliver such written direction, then the
Scheduled Mandatory Tender Date for the Tender Period immediately following the purchase of the 2017
Index Tender Bonds of such Series will be the date that is one year after the commencement of the Tender
Period (unless such date is not a Business Day, in which case the Scheduled Mandatory Tender Date will be
the first Business Day following such date).

Establishment of Call Protection Date. With respect to any Tender Period commencing on a date on
which 2017 Index Tender Bonds of a Series are purchased in connection with an Index Mode Unscheduled
Mandatory Tender for such Series of 2017 Index Tender Bonds, the Call Protection Date will be the Standard
Call Protection Date. However, Metropolitan may, by direction to the Fiscal Agent, the applicable
Remarketing Agent, and the Paying Agent by telephone, telecopy or telex confirmed by written notice not
later than seven days before a Mandatory Purchase Date with respect to any Index Mode Unscheduled
Mandatory Tender of such Series, determine the Call Protection Date for such Tender Period to be a date that
is different than the Standard Call Protection Date. If Metropolitan delivers a written direction determining
the Call Protection Date to be a date other than the Standard Call Protection Date, then, on the Mandatory
Purchase Date on which such Tender Period will commence, the related Index Mode Unscheduled
Mandatory Tender will be conditioned upon the delivery by Metropolitan on and as of such Mandatory
Purchase Date of a Favorable Opinion of Bond Counsel with respect to the change in the Call Protection
Date. If Metropolitan determines the Call Protection Date to be a date that is different than the Standard Call
Protection Date with respect to any Tender Period for a Series of 2017 Index Tender Bonds, then that
determination will not apply to any subsequent Tender Period for such Series of 2017 Index Tender Bonds
unless Metropolitan delivers written direction with respect to such subsequent Tender Period.

Determination of Index Spread. No later than 5:00 p.m. (New York City time) one Business Day
before the Mandatory Purchase Date with respect to any Index Mode Unscheduled Mandatory Tender of a
Series of 2017 Index Tender Bonds, the applicable Remarketing Agent will determine the Index Spread with
respect to the Tender Period for such Series of 2017 Index Tender Bonds immediately following such
purchase date. The applicable Remarketing Agent will determine the Index Spread which will be equal to the
minimum fixed per annum interest rate spread to SIFMA (based on an examination of tax-exempt obligations
comparable, in the reasonable judgment of the applicable Remarketing Agent, to the 2017 Index Tender
Bonds of such Series and known by the applicable Remarketing Agent to have been priced or traded under
then-prevailing market conditions) which, if borne by the 2017 Index Tender Bonds of such Series, would
enable the applicable Remarketing Agent to sell all 2017 Index Tender Bonds of such Series on the
Mandatory Purchase Date at a Purchase Price equal to the principal amount thereof. This determination by
such applicable Remarketing Agent of the Index Spread with respect to 2017 Index Tender Bonds of such
Series will be conclusive and binding on the Owners of the 2017 Index Tender Bonds of such Series,
Metropolitan, the Fiscal Agent, the applicable Remarketing Agent and the Paying Agent.

Purchase of 2017 Index Tender Bonds. Metropolitan will cause the 2017 Index Tender Bonds of a
Series required to be purchased in connection with an Index Mode Unscheduled Mandatory Tender of such
Series of 2017 Index Tender Bonds to be purchased from the Owners thereof, on the applicable Mandatory
Purchase Date at the Purchase Price from the following sources in the order of priority indicated:
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(1) proceeds of the sale of the 2017 Index Tender Bonds of such Series remarketed to
any person and furnished to the Paying Agent by the applicable Remarketing Agent for deposit into
the related Remarketing Proceeds Account of the Purchase Fund; and

(i1) moneys furnished by or at the direction of the Fiscal Agent to the Paying Agent for
deposit into the related Purchase Account of the Purchase Fund;

provided, however, that if Metropolitan rescinds any Index Mode Unscheduled Mandatory Tender of
a Series of 2017 Index Tender Bonds, or if any of the conditions of any Index Mode Unscheduled Mandatory
Tender of a Series of 2017 Index Tender Bonds is not satisfied, then Metropolitan will not have any
obligation to purchase any 2017 Index Tender Bonds of such Series, no purchase will occur, the 2017 Index
Tender Bonds of such Series will continue to bear interest at the Index Tender Rate in effect during such
Tender Period without change or modification and the Tender Period then in effect for such Series of 2017
Index Tender Bonds will continue until terminated.

The applicable Remarketing Agent will offer for sale and use its best efforts to sell any 2017 Index
Tender Bonds of a Series purchased by or on behalf of Metropolitan pursuant to an Index Mode Unscheduled
Mandatory Tender of such Series of 2017 Index Tender Bonds. The applicable Remarketing Agent will offer
for sale all 2017 Index Tender Bonds of a Series to be purchased in connection with an Index Mode
Unscheduled Mandatory Tender of such Series of 2017 Index Tender Bonds and all 2017 Index Tender
Bonds of a Series purchased by or on behalf of Metropolitan (other than 2017 Index Tender Bonds of a
Series purchased by the applicable Remarketing Agent for its own account) at a price equal to principal plus
any accrued and unpaid interest on such Series of 2017 Index Tender Bonds; provided, however, that if
Metropolitan delivers a Favorable Opinion of Bond Counsel, Metropolitan will have the right to direct the
applicable Remarketing Agent to sell any 2017 Index Tender Bonds of a Series subject to an Index Mode
Unscheduled Mandatory Tender of such Series of 2017 Index Tender Bonds or any 2017 Index Tender
Bonds of such Series purchased by or on behalf of Metropolitan at a discount or at a premium.

Effect of a Successful Remarketing. In the event moneys on deposit with the Paying Agent are
sufficient to pay the Purchase Price of the 2017 Index Tender Bonds of a Series to be purchased in
connection with an Index Mode Unscheduled Mandatory Tender and all other conditions are satisfied, the
following will occur:

1) The Tender Period for such Series of 2017 Index Tender Bonds in effect
immediately before such tender will terminate on such Mandatory Purchase Date and a new Tender
Period for such Series will commence on such date; and

(i1) The Index Spread with respect to the 2017 Index Tender Bonds of such Series for
the new Tender Period will be the Index Spread determined by the applicable Remarketing Agent as
described above under the caption “— Determination of Index Spread.”

Notification of New Tender Period. In the event moneys on deposit with the Paying Agent are
sufficient to pay the Purchase Price of 2017 Index Tender Bonds of a Series to be purchased in connection
with an Index Mode Unscheduled Mandatory Tender of such Series of 2017 Index Tender Bonds on the
purchase date and all other conditions are satisfied, then within two Business Days after such purchase date,
the Paying Agent will deliver a notice, by Mail, to (i) Metropolitan, (ii) the respective Owners of the affected
Series of 2017 Index Tender Bonds at their addresses appearing on the registration books, (iii) the applicable
Remarketing Agent, (iv) the Fiscal Agent, and (v) one or more Information Services (currently, the EMMA
System), which will state: (A) that the immediately preceding Tender Period for such Series of 2017 Index
Tender Bonds has terminated, (B) that a new Tender Period for such Series of 2017 Index Tender Bonds has
commenced, (C) the day on which the Scheduled Mandatory Tender Date will occur with respect to the new
Tender Period for such Series, (D) the day on which the Call Protection Date will occur with respect to any
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new Tender Period, and (E) the Index Spread determined by the applicable Remarketing Agent as described
above under the caption “— Determination of Index Spread.” Absent manifest error, upon delivery of such
notice, the Tender Period in effect immediately preceding such purchase date will be deemed to have
terminated and a new Tender Period will be deemed to have commenced.

Remarketing and Purchase of 2017 Index Tender Bonds in Connection with a Change in Interest
Mode or Conversion to a Fixed Interest Rate.

Remarketing of 2017 Index Tender Bonds in new Interest Mode or on Fixed Rate Date. Upon notice
of the tender for purchase of a Series of 2017 Index Tender Bonds in connection with a change in Interest
Mode or a conversion to a Fixed Interest Rate of such Series, the Remarketing Agent shall offer for sale and
use its best efforts to sell, in accordance with the applicable Remarketing Agreement, the 2017 Index Tender
Bonds of the affected Series at the minimum interest rate available in the marketplace at a Purchase Price of
par plus accrued interest thereon; provided, however, that in connection with the conversion of a Series of
2017 Index Tender Bonds to a Fixed Interest Rate, if Metropolitan delivers a Favorable Opinion of Bond
Counsel, Metropolitan shall have the right to direct the applicable Remarketing Agent to remarket the 2017
Index Tender Bonds of the affected Series on the Fixed Rate Date at a discount or at a premium, including a
premium sufficient to pay any remarketing fees, and to establish new Mandatory Sinking Account Payments
(as defined in the Master Subordinate Resolution); provided, that in order to exercise such option,
Metropolitan must deposit with the Paying Agent on or prior to the Fixed Rate Date an amount equal to the
discount.

Purchase of 2017 Index Tender Bonds. 2017 Index Tender Bonds of a Series required to be
purchased in connection with a change in Interest Mode from the Index Mode or a conversion to a Fixed
Interest Rate of such Series will be purchased from the Owners thereof, on the date and at the Purchase Price
at which such 2017 Index Tender Bonds are required to be purchased. Funds for the payment of such
Purchase Price shall be derived from the following sources in the order of priority indicated:

(1) proceeds of the sale of the 2017 Index Tender Bonds of such Series remarketed to
any person (other than Metropolitan) and furnished to the Paying Agent by the applicable
Remarketing Agent for deposit into the related Remarketing Proceeds Account of the Purchase Fund;

(i1) solely with respect to 2017C Bonds, 2017D Bonds and/or 2017E Bonds of a Series
to be remarketed in connection with a change in Interest Mode from the Index Mode to the Weekly
Mode, Short-Term Mode or Long Mode pursuant to which Metropolitan has elected not to maintain
a Liquidity Facility, moneys furnished by or at the direction of Metropolitan to the Paying Agent for
deposit into District Account of the Purchase Fund, if any; and

(iii) if applicable, moneys furnished by or at the direction of the Fiscal Agent to the
Paying Agent for deposit into the Purchase Account of the Purchase Fund representing moneys
received from any Liquidity Provider pursuant to the applicable Liquidity Facility.

Metropolitan will have no liability to pay the Purchase Price of any 2017C Bonds, 2017D Bonds
and/or 2017E Bonds of a Series that are supported by a Liquidity Facility and tendered for purchase in
connection with a change in Interest Mode from the Index Mode or a conversion to a Fixed Interest Rate of
such Series except from the moneys from the sources described in clauses (i) and (iii) above. In the event that
moneys on deposit with the Paying Agent are insufficient to pay the Purchase Price of the 2017 Index Tender
Bonds of a Series to be purchased in connection with a change in Interest Mode from the Index Mode or a
conversion from the Index Mode to a Fixed Interest Rate of such Series, the change in Interest Mode or
conversion to a Fixed Interest Rate of such Series will not occur, the Paying Agent will return such 2017
Index Tender Bonds of the affected Series to the Owners thereof together with notice of such insufficiency,
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and no such insufficiency will constitute a default under the applicable Paying Agent Agreement or an Event
of Default under the Master Subordinate Resolution.

Remarketing Agent

Pursuant to separate remarketing agreements, dated as of July 1, 2017 with respect to the 2017C
Bonds and for the 2017D Bonds, and dated May 14, 2020 with respect to the 2017E Bonds, each between
Metropolitan and J.P. Morgan Securities LLC (“J.P. Morgan”), Metropolitan has appointed J.P. Morgan as
the remarketing agent for the 2017C Bonds, the 2017D Bonds and the 2017E Bonds. The principal office of
J.P. Morgan, in its capacity as remarketing agent for the 2017C Bonds, 2017D Bonds and 2017E Bonds, is
383 Madison Avenue, 3rd Floor, New York, New York 10179, Attention: Public Finance Short Term
Trading Desk. J.P. Morgan is referred to herein as the applicable “Remarketing Agent” for each Series of
2017 Index Tender Bonds for which it has been appointed.

J.P. Morgan, the Remarketing Agent for each Series of the 2017 Index Tender Bonds, has entered
into negotiated dealer agreements (each, a “Dealer Agreement”) with each of Charles Schwab & Co., Inc.
(“CS&Co.”) and LPL Financial LLC (“LPL”) for the retail distribution of certain securities offerings at the
original offering prices. Pursuant to each Dealer Agreement, each of CS&Co. and LPL may purchase 2017
Index Tender Bonds from JPMS at the original offering price less a negotiated portion of the selling
concession applicable to any 2017 Index Tender Bonds that such firm sells.

Pursuant to the remarketing agreements, the Remarketing Agent may resign upon the applicable
notice to Metropolitan, the Fiscal Agent and the Paying Agent and may be removed as remarketing agent by
Metropolitan upon notice from Metropolitan in accordance with the terms of the applicable Remarketing
Agreement (provided, that a Remarketing Agent may not resign or be discharged of the duties and
obligations created under the applicable Paying Agent Agreement on any date that is less than 30 days before
a Scheduled Mandatory Tender Date) unless Metropolitan has appointed another remarketing agent for the
affected Series of the 2017 Index Tender Bonds.

Redemption of the 2017 Index Tender Bonds

Optional Redemption of 2017 Index Tender Bonds. The 2017 Index Tender Bonds of a Series will
be subject to optional redemption by Metropolitan in whole or in part, in authorized denominations of
$100,000 or any integral multiple of $5,000 in excess thereof, during any Tender Period for such Series of
2017 Index Tender Bonds, on any Business Day on or after the applicable Call Protection Date at a
redemption price equal to 100% of the principal being redeemed plus accrued interest, if any, to such
redemption date, without premium. For a description of the Call Protection Date, see “— Provisions of Paying
Agent Agreements Relating to Remarketing and Purchase During Index Mode” above.

Mandatory Sinking Fund Redemption of 2017 Index Tender Bonds.

The 2017C Bonds in the Index Mode will be subject to mandatory sinking fund redemption prior to
maturity, commencing on July 1, 2045 and on each July 1 thereafter through and including July 1, 2047, at a
redemption price equal to 100% of the principal being redeemed plus accrued interest, if any, to the
redemption date, from Mandatory Sinking Account Payments (as defined in the Master Subordinate
Resolution) which have been deposited in the Subordinate Bond Service Fund, in the principal amounts set
forth below.
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2017C Bonds

Redemption Date Principal
(July 1) Amount
2045 $26,195,000
2046 26,665,000
2047° 27,140,000
¥ Final Maturity

The 2017D Bonds in the Index Mode will be subject to mandatory sinking fund redemption prior to
maturity, commencing on July 1, 2033 and on each July 1 thereafter through and including July 1, 2037, at a
redemption price equal to 100% of the principal being redeemed plus accrued interest, if any, to the
redemption date, from Mandatory Sinking Account Payments (as defined in the Master Subordinate
Resolution) which have been deposited in the Subordinate Bond Service Fund, in the principal amounts set
forth below.

2017D Bonds

Redemption Date Principal

(July 1) Amount
2033 $11,335,000
2034 18,910,000
2035 17,835,000
2036 39,840,000
2037 7,710,000

¥ Final Maturity

The 2017E Bonds in the Index Mode will be subject to mandatory sinking fund redemption prior to
maturity, commencing on July 1, 2033 and on each July 1 thereafter through and including July 1, 2037, at a
redemption price equal to 100% of the principal being redeemed plus accrued interest, if any, to the
redemption date, from Mandatory Sinking Account Payments (as defined in the Master Subordinate
Resolution) which have been deposited in the Subordinate Bond Service Fund, in the principal amounts set
forth below.

2017E Bonds
Redemption Date Principal
(July 1) Amount
2033 $11,335,000
2034 18,910,000
2035 17,840,000
2036 39,835,000
2037" 7,705,000

¥ Final Maturity

Mandatory Sinking Account Payments for the 2017 Index Tender Bonds of a Series will be reduced
to the extent Metropolitan has purchased 2017 Index Tender Bonds of such Series and surrendered such 2017
Index Tender Bonds of such Series to the Fiscal Agent for cancellation. If 2017 Index Tender Bonds of a
Series have been redeemed as described under “— Optional Redemption of 2017 Index Tender Bonds” above,
then the amount of the 2017 Index Tender Bonds of such Series so redeemed will be credited to such future
Mandatory Sinking Account Payments for such Series of 2017 Index Tender Bonds as may be specified by
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Metropolitan. A reduction of Mandatory Sinking Account Payments for a Series of 2017 Index Tender
Bonds in any 12-month period ending July 1 will reduce the principal amount of 2017 Index Tender Bonds
of such Series subject to mandatory sinking fund redemption on that July 1.

Notice of Redemption. Notice of redemption of 2017 Index Tender Bonds will be given by the
Paying Agent by Mail not less than 20 nor more than 45 days prior to the redemption date to (a) the
respective Owners of any 2017 Index Tender Bonds of a Series designated for redemption at their addresses
appearing on the register maintained by the Paying Agent, (b) the applicable Remarketing Agent, (c) the
Fiscal Agent, and (d) one or more Information Services (currently, the EMMA System). Notice of
redemption of 2017 Index Tender Bonds will also be given by Mail to DTC upon provision of notice of
redemption to the Owners and the Information Services. Each notice of redemption shall state the date of
such notice, the distinguishing designation of the 2017 Index Tender Bonds of the Series to be redeemed, the
date of issue of the Series of 2017 Index Tender Bonds to which such notice relates, the redemption date, the
redemption price, the place or places of redemption (including the name and appropriate address or addresses
of the Paying Agent), the CUSIP number (if any) of the maturity or maturities, and, in the case of 2017 Index
Tender Bonds of a Series to be redeemed in part only, the respective portion of the principal amount thereof
to be redeemed. Each such notice will also state that on the redemption date there will become due and
payable with respect to each of said 2017 Index Tender Bonds of such Series the redemption price thereof (or
of the specified portion of the principal amount thereof in the case of a 2017 Index Tender Bond to be
redeemed in part only), and that from and after such redemption date, interest thereon will cease to accrue,
and will require that such 2017 Index Tender Bonds of such Series must be surrendered at the address or
addresses of the Paying Agent specified in the redemption notice. Further, notice of any redemption of 2017
Index Tender Bonds will either: (1) state that the proposed redemption is conditioned on there being on
deposit in the applicable fund or account on the redemption date sufficient money to pay the full redemption
price of the 2017 Index Tender Bonds to be redeemed; or (2) be sent only if sufficient money to pay the full
redemption price of the 2017 Index Tender Bonds of the applicable Series to be redeemed is on deposit in the
applicable fund or account. All such amounts will be held uninvested or will be invested in Federal Securities
which mature on or prior to such redemption date. Such redemption notice may state that no representation is
made as to the accuracy or correctness of the CUSIP numbers printed thereon or on the 2017 Index Tender
Bonds to be redeemed.

Failure by the Paying Agent to give notice as described above to the applicable Remarketing Agent,
the Owners of the 2017 Index Tender Bonds of a Series designated for redemption or any one or more of the
Information Services (currently, the EMMA System) or DTC, or any defect in such notice, will not affect the
sufficiency of the proceedings for redemption.

Effect of Redemption. If notice of redemption has been given in the manner described under “—
Notice of Redemption” above, and if funds for the payment of the redemption price of the 2017 Index Tender
Bonds to be redeemed are held by the Paying Agent, an escrow agent or other fiduciary for such purpose, on
the designated redemption date, then, on the redemption date designated in such notice, the redemption price
of the 2017 Index Tender Bonds of the Series or portions thereof so called for redemption will become due
and payable as specified in such notice. From and after the date so designated, interest due with respect to the
2017 Index Tender Bonds of such Series or portions thereof so called for redemption will cease to accrue, the
2017 Index Tender Bonds of such Series (or portions thereof so called for redemption) will cease to be
entitled to any benefit, protection or security under the applicable Paying Agent Agreement and the Owners
of such 2017 Index Tender Bonds of such Series will have no rights in respect thereof except to receive
payment of the redemption price. The Paying Agent will, upon surrender for payment of any of the 2017
Index Tender Bonds of a Series to be redeemed on their respective redemption dates, pay such 2017 Index
Tender Bonds of such Series at the redemption price therefor. If said moneys will not be available on the
redemption date, such 2017 Index Tender Bonds of such Series will continue to bear interest until paid at the
same rate they would have borne had they not been called for redemption.
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SECURITY AND SOURCES OF PAYMENT FOR THE 2017 INDEX TENDER BONDS
Security for the 2017 Index Tender Bonds

The 2017 Index Tender Bonds are special limited obligations of Metropolitan payable, as to principal
thereof, interest thereon, and any premiums upon redemption thereof, if any, solely from and secured by a
pledge of and a lien and charge upon the Net Operating Revenues, subordinate to the lien thereon of the
Senior Debt and on parity with other Subordinate Bonds and First Tier Parity Obligations. Under the Master
Subordinate Resolution, Metropolitan has further pledged to secure the payment of the principal of, and
premium, if any, and interest on the Subordinate Bonds, including the 2017 Index Tender Bonds, all amounts
(including proceeds of the Subordinate Bonds) held by the Treasurer of Metropolitan in the Subordinate
Bond Service Fund, subject only to the provisions of the Master Subordinate Resolution permitting the
application of such amounts for the purposes and on the terms and conditions set forth in the Master
Subordinate Resolution. See APPENDIX C—“SUMMARY OF CERTAIN PROVISIONS OF THE
SUBORDINATE RESOLUTIONS.” See also “— Subordinate Bond Service Fund” below.

Pursuant to the respective Paying Agent Agreement for the 2017 Index Tender Bonds,
Metropolitan’s obligation to pay the Purchase Price of any 2017 Index Tender Bonds on any Scheduled
Mandatory Tender Date is a special limited obligation of Metropolitan payable solely from Net Operating
Revenues and shall constitute a First Tier Parity Obligation under the Master Subordinate Resolution. Failure
to pay the Purchase Price of any tendered 2017 Index Tender Bonds on a Scheduled Mandatory Tender Date
for a period of five Business Days following written notice by any Owner of such 2017 Index Tender Bonds
constitutes an Event of Default under the Master Subordinate Resolution.

As defined in the Master Subordinate Resolution:

“Net Operating Revenues” are initially the Operating Revenues less Operating Expenses paid from
Operating Revenues.

“Operating Revenues” are all revenues received by Metropolitan from charges for the sale and
availability of water as determined in accordance with generally accepted accounting principles, as in effect
in the United States with respect to governmental entities similar to Metropolitan (“GAAP”).

“Operating Expenses” are the operating expenses of Metropolitan as determined by GAAP, provided
that (1) Operating Expenses does not include expenses attributable to amortization, depreciation, and debt
service, and any amounts recognized as operating expenses of Metropolitan according to GAAP that are
attributable to pension benefits that constitute non-cash items and post-employment benefits other than
pensions that constitute non-cash items, and (2) the cost of any acquisition of water shall be recognized as an
operating expense of Metropolitan at a time that Metropolitan determines, but shall not be recognized at any
time later than the time Metropolitan sells such water. As described herein, for purposes of the Master
Subordinate Resolution, and consistent with the modified accrual basis of accounting methodology
Metropolitan uses for budgetary and budgetary financial reporting purposes, revenues are recognized in the
fiscal year in which they are earned and expenses are recognized when incurred. Thus, revenues from water
transactions are recognized in the month the transaction occurs and expenses, including the costs of any
acquisition of water, are recognized when goods have been received and services have been rendered. See
“ACCOUNTING AND BUDGET MATTERS.”

As described herein, Metropolitan has adopted the Senior Debt Resolution authorizing the issuance
of Senior Bonds and Senior Obligations (collectively referred to herein as Senior Debt) payable and secured
on a senior basis to the Subordinate Bonds for the purpose of financing, or in connection with the financing
of, the costs of improvements to the Water System and other lawful purposes or to refund any bond or other
indebtedness of Metropolitan, subject to the limitations, terms and conditions of the Senior Debt Resolution.
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See Appendix A under the caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds
and Senior Parity Obligations” for a description of Metropolitan’s outstanding Senior Debt as of May 1,
2020. See also APPENDIX D—“SUMMARY OF CERTAIN PROVISIONS OF THE SENIOR DEBT
RESOLUTION” for a summary of the terms of the Senior Debt Resolution.

The Master Subordinate Resolution permits Metropolitan to change the definition of Net Operating
Revenues at such time as Metropolitan is no longer permitted to issue or incur any additional Senior Debt
under the Senior Debt Resolution. The Master Subordinate Resolution refers to this as a “Pledge Change
Designation.” After a Pledge Change Designation, the definition of “Net Operating Revenues” will be
changed to mean “Operating Revenues less (i) Operating Expenses paid from Operating Revenues and
(il)) SWC Capital Payments paid from Operating Revenues.” “SWC Capital Payments” are any payments
made by Metropolitan under its State Water Contract that do not constitute Operating Expenses.
Metropolitan’s State Water Contract is discussed in Appendix A under the caption “METROPOLITAN
EXPENSES — State Water Contract Obligations.” To effect a Pledge Change Designation, Metropolitan must
deliver a certificate electing to effect a Pledge Change Designation and pursuant to which it certifies that
(1) it is prohibited from issuing or incurring any additional Senior Debt under the terms of the Senior Debt
Resolution and (2) after giving effect to the Pledge Change Designation, it can satisfy the additional bonds
test under the Master Subordinate Resolution as though it were issuing all Subordinate Bonds and First Tier
Parity Obligations Outstanding on such date. See “APPENDIX C—“SUMMARY OF CERTAIN
PROVISIONS OF THE SUBORDINATE RESOLUTIONS.”

The 2017 Index Tender Bonds do not constitute general obligation indebtedness of Metropolitan.
Neither the general credit nor the taxing power of Metropolitan is pledged for the payment of the 2017 Index
Tender Bonds or the interest thereon or the Purchase Price thereof. The obligation to pay the principal of,
interest and redemption premium, if any, on, or the Purchase Price upon a tender of, the 2017 Index Tender
Bonds does not constitute a pledge, charge, lien or encumbrance upon any of Metropolitan’s property or its
income, receipts or revenues except as described in this Remarketing Statement.

Rate Covenant

Metropolitan covenants in the Master Subordinate Resolution that it will prescribe, revise and collect
such rates and charges for the services, facilities, availability and water of the Water System which will
provide Operating Revenues, together with any other revenues of Metropolitan and any amounts available in
any Unrestricted Reserves of Metropolitan, at least sufficient to pay the following amounts (collectively, the
“Rate Covenant Amounts”):

1. Operating Expenses;

2. The Bond Obligation (as such term is defined in the Senior Debt Resolution) and interest on
Senior Debt as the same shall become due and payable; and

3. The interest on and Bond Obligation (including Mandatory Sinking Account Payment) of the
Outstanding Bonds (whether Serial or Term Bonds) and amounts payable on First Tier Parity Obligations
and Second Tier Subordinate Obligations as they become due and payable.

In the event of, and from and after, a Pledge Change Designation (as described above), the Rate Covenant
Amounts will also include SWC Capital Payments. In determining the amounts payable with respect to any
of the Rate Covenant Amounts and the amounts of rates and charges, Metropolitan may make such
allowances for contingencies and errors in estimates and may incorporate and use such assumptions as
Metropolitan determines are appropriate and reasonable.
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Water rates are established by a majority of the voting power of the Board. Metropolitan’s water
rates are not subject to regulation by the California Public Utilities Commission or by any other state, local or
federal agency. Proposition 218, a State constitutional ballot initiative approved by the voters on November
5, 1996, imposes additional limitations on the manner in which local agencies may impose certain taxes,
fees, charges and assessments. Some of Metropolitan’s Operating Revenues are derived from standby and
water availability charges. These revenues may be affected by the application of Proposition 218. Proposition
26, a State ballot initiative aimed at restricting regulatory fees and charges, was approved by the California
voters on November 2, 2010. Proposition 26 broadens the definition of “tax” in Article XIIIC of the
California Constitution to include levies, charges and exactions imposed by local governments. Metropolitan
believes that its water rates and charges are not taxes under Proposition 26. Nevertheless, Metropolitan is
assessing whether Proposition 26 may affect future water rates and charges. These revenues may be affected
by the application of Proposition 26. See Appendix A under the caption “METROPOLITAN REVENUES —
California Ballot Initiatives.”

No Reserve Fund

Metropolitan has not funded a reserve fund for the 2017 Index Tender Bonds. Amounts held or to
be held in a reserve fund or account established for any Senior Bonds or any other Series of
Subordinate Bonds or any insurance policy, surety bond, letter of credit or other credit facility
credited to a reserve fund or account established for any Senior Bonds or any other Series of
Subordinate Bonds will not be available or drawn upon to pay principal of or interest on the 2017
Index Tender Bonds.

Outstanding Senior Bonds and Senior Obligations

As of May 1, 2020, Metropolitan had outstanding $2.55 billion aggregate principal amount of Senior
Bonds issued under the Senior Debt Resolution. Metropolitan’s outstanding Senior Bonds include variable
rate Liquidity-Supported Bonds, direct placement Long Mode Bonds, Term Mode Bonds, and Build America
Bonds, as more fully described in Appendix A under the caption “METROPOLITAN EXPENSES —
Outstanding Senior Revenue Bonds and Senior Parity Obligations — Variable Rate and Swap Obligations,”
“— Direct Purchase Long Mode Bonds,” “— Term Mode Bonds” and “— Build America Bonds.” The Senior
Bonds, including any Senior Bonds hereafter issued in accordance with the Senior Debt Resolution, and all
Senior Obligations of Metropolitan on parity therewith are payable from Net Operating Revenues prior to the
payment of Metropolitan’s Subordinate Bonds, including the 2017 Index Tender Bonds, and other
Subordinate Obligations.

Metropolitan has entered into a short-term revolving credit facility (the “RBC Short-Term Revolving
Credit Facility”) that it secured as a Senior Obligation. Under the RBC Short-Term Revolving Credit
Facility, Metropolitan may borrow, pay down and re-borrow, through the issuance and sale from time to time
of short-term notes, an aggregate amount outstanding at any time of up to $200 million. As of May 1, 2020,
Metropolitan had $0 in outstanding notes under the RBC Short-Term Revolving Credit Facility. See
Appendix A under the caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds and
Senior Parity Obligations — Senior Parity Obligations™ for a description of the RBC Short-Term Revolving
Credit Facility.

As described under “INTRODUCTION — Certain Refunding Transactions Currently Anticipated to
be Undertaken by Metropolitan,” Metropolitan expects to (i) make a draw under its RBC Short-Term
Revolving Credit Facility and issue notes pursuant thereto, which notes will constitute Senior Obligations, on
or before July 1, 2020 to provide interim refinancing for the refunding of $35,465,000 principal amount of its
outstanding Subordinate Water Revenue Refunding Bonds, 2017 Series B; and (ii) expects to issue its Water
Revenue Refunding Bonds, 2020 Series C, which bonds will constitute Senior Bonds, on or about July 1,
2020 for the purpose of refunding approximately $314,555,000 principal amount of its outstanding Senior
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Bonds and to pay down and discharge all of the then-outstanding notes under the RBC Short-Term
Revolving Credit Facility.

Metropolitan also has obligations under interest rate swap agreements, which obligations (other than
with respect to termination payments under some of such swap agreements) are payable on a parity with
Metropolitan’s obligation to pay principal of and interest on the Senior Bonds and other Senior Obligations.
The payments by Metropolitan are secured as described in, and the interest rate swap agreements entail risks
to Metropolitan as described in, Appendix A under the caption “METROPOLITAN EXPENSES -
Outstanding Senior Revenue Bonds and Senior Parity Obligations — Variable Rate and Swap Obligations —
Interest Rate Swap Transactions.”

As provided in the Senior Debt Resolution, Metropolitan may issue additional Senior Bonds and
Senior Obligations payable and secured on a basis senior and prior to the payment of the Subordinate Bonds,
including the 2017 Index Tender Bonds, and other Subordinate Obligations, subject to the limitations, terms
and conditions of the Senior Debt Resolution. See APPENDIX D-“SUMMARY OF CERTAIN
PROVISIONS OF THE SENIOR DEBT RESOLUTION — Covenants — Limits on Additional Debt.”

Outstanding Subordinate Obligations

As of May 1, 2020, Metropolitan had outstanding $1.42 billion aggregate principal amount of
Subordinate Bonds (including the 2017 Index Tender Bonds) issued under the Subordinate Resolutions.
Metropolitan’s outstanding Subordinate Bonds include variable rate Index Tender Bonds (including the 2017
Index Tender Bonds), as more fully described in Appendix A under the caption “METROPOLITAN
EXPENSES - Outstanding Subordinate Revenue Bonds and Subordinate Parity Obligations.” The
outstanding Subordinate Bonds, including any additional Subordinate Bonds hereafter issued in accordance
with the Subordinate Resolutions, and all First Tier Parity Obligations of Metropolitan are payable from Net
Operating Revenues on parity with the 2017 Index Tender Bonds. As described under “INTRODUCTION —
Certain Refunding Transactions Currently Anticipated to be Undertaken by Metropolitan” and “—
Outstanding Senior Bonds and Senior Obligations” above, on or before July 1, 2020, Metropolitan expects to
refund $35,645,000 principal amount of its outstanding Subordinate Bonds through the issuance of notes
constituting Senior Obligations.

Metropolitan’s Subordinate Water Revenue Bonds, 2016 Authorization Series A (the “2016A
Subordinate Bonds”) were issued in a direct purchase arrangement with Bank of America, N.A. (“BANA”).
In connection with the issuance of the 2016A Subordinate Bonds, Metropolitan entered into a Continuing
Covenant Agreement (the “2016 BANA Agreement”) with BANA to provide for the purchase by BANA of
the 2016A Subordinate Bonds. Metropolitan has secured its obligation to pay principal and interest under the
2016 BANA Agreement as a First Tier Parity Obligation payable on parity with the Subordinate Bonds,
including the 2017 Index Tender Bonds, and all other Subordinate Obligations. See Appendix A under the
caption “METROPOLITAN EXPENSES — Outstanding Subordinate Revenue Bonds and Subordinate Parity
Obligations — Short-Term Revolving Credit Facility” for a description of the 2016A Subordinate Bonds and
the 2016 BANA Agreement.

Metropolitan has also entered into two note purchase and continuing covenant agreements with
BANA (the “Subordinate Refunding Note Purchase Agreement” and the “2019 Subordinate Note Purchase
Agreement,” respectively, and together, the “Subordinate Note Purchase Agreements”). The Subordinate
Refunding Note Purchase Agreement provided for the purchase by BANA of Metropolitan’s $46.8 million
principal amount of Short-Term Revenue Refunding Certificates, Series 2019 A (the “2019A Subordinate
Short-Term Refunding Notes”). As of May 1, 2020, Metropolitan had $46.8 million in outstanding notes
under the Subordinate Refunding Note Purchase Agreement. Under the 2019 Subordinate Note Purchase
Agreement, Metropolitan may borrow, through the issuance and sale from time to time of short-term notes to
be purchased by BANA, additional subordinate short-term notes in an aggregate principal amount not to
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exceed $39.2 million. As of May 1, 2020, Metropolitan had $0 in outstanding notes under the 2019
Subordinate Note Purchase Agreement. Metropolitan has secured its obligations to repay notes evidencing
borrowings under each of the Subordinate Note Purchase Agreements with BANA as First Tier Parity
Obligation payable on parity with the Subordinate Bonds, including the 2017 Index Tender Bonds, and all
other Subordinate Obligations. See Appendix A under the caption “METROPOLITAN EXPENSES —
Outstanding Subordinate Revenue Bonds and Subordinate Parity Obligations — Subordinate Short-Term
Certificates” for a description of the BANA Subordinate Note Purchase Agreements.

Under some circumstances, the interest rate swap agreements referred to under “— Outstanding
Senior Bonds and Senior Obligations” above are subject to early termination, in which event Metropolitan
may be obligated to make a substantial payment to the applicable counterparty. Such termination payments
are secured in some cases on a basis on parity with, and in other cases on a basis senior in payment priority
to, the Subordinate Bonds, including the 2017 Index Tender Bonds, and the other Subordinate Obligations.
See Appendix A under the caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds
and Senior Parity Obligations — Variable Rate and Swap Obligations.”

Additional Indebtedness under the Master Subordinate Resolution

Metropolitan covenants in the Master Subordinate Resolution that, except for existing and future
Senior Debt, no additional indebtedness evidenced by bonds, notes or any other evidences of indebtedness
payable out of its Operating Revenues will be issued having any priority in payment of principal, redemption
premium, if any, or interest over the Subordinate Bonds, including the 2017 Index Tender Bonds, and First
Tier Parity Obligations.

In addition, Metropolitan covenants in the Master Subordinate Resolution that, except Subordinate
Bonds and First Tier Parity Obligations to the extent incurred to pay or discharge Outstanding Senior Debt,
Subordinate Bonds or First Tier Parity Obligations and which do not result in an increase in the Average
Annual Debt Service on all Senior Debt, Subordinate Bonds or First Tier Parity Obligations to be
Outstanding after the issuance of such Subordinate Bonds or First Tier Parity Obligations, and except for any
Subordinate Bonds or First Tier Parity Obligations issued or incurred in connection with any Commercial
Paper Program or Revolving Credit Agreement, Metropolitan will not issue or incur any additional
Subordinate Bonds or First Tier Parity Obligations unless, among other things, Metropolitan delivers a
Certificate to the Fiscal Agent, to the effect that, as of the Calculation Date (which date shall not be any
earlier than 60 days preceding the date of delivery of the Subordinate Bonds or incurrence of First Tier Parity
Obligations):

FIRST: Metropolitan is not in default under the terms of the Subordinate Resolutions (including as
supplemented, modified or amended by any supplemental resolution); and

SECOND: The sum obtained from (A) at the option of Metropolitan either the amount of (1) the Net
Operating Revenues as shown by the books and records of Metropolitan for either the latest Fiscal Year or
for any 12 consecutive month period within the last completed 24-month period ended not more than two
months before the applicable Calculation Date selected by Metropolitan, or (2) the estimated Net Operating
Revenues for the first complete Fiscal Year when the improvements to the Water System financed with the
proceeds of the additional Subordinate Bonds or First Tier Parity Obligations will be in operation, as
estimated by and set forth in a Certificate of Metropolitan, plus (B) at the option of Metropolitan, any or all
of certain other items permitted by the Subordinate Resolutions, will have amounted to not less than Average
Annual Debt Service on all Senior Debt, Subordinate Bonds and First Tier Parity Obligations to be
Outstanding immediately after the issuance or incurrence of such additional Subordinate Bonds or First Tier
Parity Obligations. In making this calculation, Metropolitan may take into consideration any increases in
water rates or charges which have been adopted by the Board before the issuance or incurrence of such
additional Subordinate Bonds or First Tier Parity Obligations; any increase in Net Operating Revenues which
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may arise from additions, extensions or improvements to the Water System to be made or acquired with the
proceeds of such additional Subordinate Bonds or First Tier Parity Obligations or using the proceeds of
Senior Debt, Subordinate Bonds, First Tier Parity Obligations or Second Tier Subordinate Obligations
previously issued, or from additions recently placed in service; and Additional Revenues and other moneys
of Metropolitan reasonably expected to be available to pay principal of and interest on Senior Debt,
Subordinate Bonds and First Tier Parity Obligations as specified in the Subordinate Resolutions.

Under the Subordinate Resolutions, Metropolitan may issue or incur Second Tier Subordinate
Obligations and obligations which are junior and subordinate to the payment of the principal, premium,
interest and reserve fund requirements for the Subordinate Bonds and all First Tier Parity Obligations and
Second Tier Subordinate Obligations, and which subordinated obligations are payable as to principal,
premium, interest and reserve fund requirements, if any, only out of Net Operating Revenues after the prior
payment of all amounts then due required to be paid or set aside under the Subordinate Resolutions from Net
Operating Revenues for principal, premium, interest and reserve fund requirements for the Subordinate
Bonds and all First Tier Parity Obligations and Second Tier Subordinate Obligations, as the same become
due and payable and at the times and in the manner as required in the Subordinate Resolutions or the
instruments creating any First Tier Parity Obligations and Second Tier Subordinate Obligations.

Under the Act, the amount of outstanding bonds and other evidences of indebtedness may not exceed
15% of the assessed value of all taxable property within Metropolitan, as shown by county assessment
records. As of May 1, 2020, Metropolitan’s outstanding bonds and other evidences of indebtedness, in the
aggregate amount of $4.05 billion, constituted approximately 0.13% of the fiscal year 2019-20 taxable
assessed valuation of $3,092.4 billion within the geographical boundaries of Metropolitan. The Act also
specifies that no revenue bonds may be issued, except for the purpose of refunding, unless the amount of net
assets of Metropolitan as shown on its balance sheet as of the end of the last fiscal year prior to the issuance
of such bonds, equals at least 100% of the aggregate amount of revenue bonds outstanding following the
issuance of such bonds. The latter statutory limitation does not apply to forms of financing available to
Metropolitan other than revenue bonds. The net assets of Metropolitan at June 30, 2019 were $6.84 billion.
The aggregate amount of revenue bonds outstanding as of May 1, 2020 was $3.97 billion.

See “OPERATING REVENUES, DEBT SERVICE AND INVESTMENT PORTFOLIO -
Anticipated Financings.” See also Appendix A under the caption “CAPITAL INVESTMENT PLAN -
Capital Investment Plan Financing” for a discussion of certain additional financings projected to be
undertaken by Metropolitan as of the date of this Remarketing Statement.

Subordinate Bond Service Fund

So long as any Subordinate Bonds are Outstanding, Metropolitan is required to transfer into the
following funds and accounts in the following amounts and in the following order of priority, the
requirements of each such fund or account at the time of deposit to be satisfied before any deposit is made to
any fund or account subsequent in priority; provided that (i) Metropolitan may set aside or transfer, on a
parity with such deposits, amounts with respect to First Tier Parity Obligations (which will be proportionate
in the event such amounts are insufficient to provide for all deposits required as of any date to be made with
respect to the Subordinate Bonds and such First Tier Parity Obligations); (ii) in the event any of the deposits
or transfers requires more than one such deposit or payment and there are insufficient moneys to make all
such deposits and payments, then such deposits and payments will be made pro rata (based on the total
amount of such deposits and payments then due) to the extent of available moneys:

@8 First Priority — Interest Account. No later than the Business Day before each Interest
Payment Date, Metropolitan is required to transfer to the Interest Account an amount equal to the aggregate
amount of interest becoming due and payable on the Outstanding Subordinate Bonds on such Interest
Payment Date (excluding any interest for which there are moneys deposited in the Interest Account from the
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proceeds of any Series of Subordinate Bonds or other source and reserved as capitalized interest to pay such
interest on the Interest Payment Date). No deposit need be made into the Interest Account with respect to any
Subordinate Bonds if the amount contained therein is at least equal to the interest to become due and payable
on the Interest Payment Date. On each Interest Payment Date or as soon as practicable thereafter, any excess
amounts in the Interest Account not needed to pay interest on Subordinate Bonds on such Interest Payment
Date will be transferred to the Water Revenue Fund.

2) Second Priority — Principal Account. No later than the Business Day before each Principal
Payment Date, Metropolitan will transfer to the Principal Account an amount equal to (a) the aggregate
amount of Subordinate Bond Obligation becoming due and payable on such Principal Payment Date plus (b)
the aggregate of the Mandatory Sinking Account Payments to be paid on such Principal Payment Date.

No deposit need be made into the Principal Account on any date so long as there will be in such fund
moneys sufficient to pay the Subordinate Bond Obligations and Mandatory Sinking Account Payments
required to be made on such Principal Payment Date. On each Principal Payment Date or as soon as
practicable thereafter, any excess amounts in the Principal Account not needed to pay Subordinate Bond
Obligation or Mandatory Sinking Account Payments on such Principal Payment Date will be transferred to
the Water Revenue Fund.

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Metropolitan is a metropolitan water district created in 1928 by a vote of the electorates of eleven
southern California cities under authority of the Act to provide a supplemental supply of water for domestic
and municipal uses at wholesale rates to its member agencies. The members of Metropolitan are not required
to purchase water from Metropolitan. Metropolitan’s service area comprises approximately 5,200 square
miles and includes all or portions of the six counties of Los Angeles, Orange, Riverside, San Bernardino, San
Diego and Ventura. For a listing of the members and general information on Metropolitan’s service area, see
APPENDIX A—“THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA.” For a
discussion of selected demographic and economic information with respect to Metropolitan’s service area,
see APPENDIX E- “SELECTED DEMOGRAPHIC AND ECONOMIC INFORMATION FOR
METROPOLITAN’S SERVICE AREA.” For information on the finances and operations of Metropolitan,
see Appendix A and Appendix B.

OPERATING REVENUES, DEBT SERVICE AND INVESTMENT PORTFOLIO
Operating Revenues

Water transactions (which includes water sales, wheeling and exchanges) comprise Metropolitan’s
principal source of revenues. Water revenues include revenues from water sales, wheeling and exchanges
received by Metropolitan from charges for water transactions. Other significant revenue sources include
charges for the availability of water, including, without limitation, Metropolitan’s readiness-to-serve charge,
standby charge, and capacity charge. See Appendix A under the captions “METROPOLITAN REVENUES —
Water Revenues,” “— Rate Structure” and “— Other Charges.” In meeting the requirements of the Subordinate
Resolutions related to rates and additional obligations, Metropolitan may include in its calculations, to the
extent available, revenues which include, among other things, investment income and income from the sale
of energy from Metropolitan’s hydroelectric power recovery plants and Interest Subsidy Payments that may
be received by Metropolitan in connection with any existing and future Build America Bonds. Metropolitan
previously issued and designated three series of Senior Bonds in the aggregate principal amount of
$578,385,000 as “Build America Bonds” under the provisions of the American Recovery and Reinvestment
Act of 2009, one series of which, Metropolitan’s 2010 Series A Senior Bonds, remains outstanding in the
aggregate principal amount of $250,000,000. As described under “INTRODUCTION - Certain Refunding
Transactions Currently Anticipated to be Undertaken by Metropolitan,” Metropolitan anticipates refunding
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its 2010 Series A Senior Bonds in connection with the issuance of its Water Revenue Refunding Bonds, 2020
Series C, which are expected to be delivered on or about July 1, 2020. For a description of Metropolitan’s
currently outstanding Build America Bonds, including reductions in the amount of Interest Subsidy
Payments Metropolitan receives from the United States Treasury as a result of sequestration, see Appendix A
under the caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds and Senior Parity
Obligations — Build America Bonds.” No assurances are provided that Metropolitan will receive all or any
portion of the Interest Subsidy Payments in connection with any existing or future Build America Bonds,
which are subject to legislative changes by the United States Congress and conditioned upon Metropolitan’s
compliance with certain covenants with respect to the Build America Bonds, including the use and
investment of proceeds thereof and the use of property financed thereby. Ad valorem taxes do not constitute a
part of Operating Revenues and are not available to make payments with respect to the revenue bonds issued
by Metropolitan, including the 2017 Index Tender Bonds. For a description of “Operating Revenues” and the
effect of Operating Expenses on the amount of revenues available for payment of the 2017 Index Tender
Bonds, see “SECURITY AND SOURCES OF PAYMENT FOR THE 2017 INDEX TENDER BONDS.”
See also APPENDIX C—“SUMMARY OF CERTAIN PROVISIONS OF THE SUBORDINATE
RESOLUTIONS.” For information on Metropolitan’s revenues and expenses, including historical and
projected revenues and expenses, see Appendix A under the captions “METROPOLITAN REVENUES,”
“METROPOLITAN EXPENSES,” and “HISTORICAL AND PROJECTED REVENUES AND
EXPENSES.” See also Metropolitan’s financial statements contained in Appendix B.

Existing Bonds and Obligations Payable from Net Operating Revenues

Metropolitan covenants in the Master Subordinate Resolution that except for Senior Debt, no
additional bonds, notes or other evidences of indebtedness payable out of Operating Revenues will be issued
having any priority in payment of principal, redemption premium, if any, or interest over the Outstanding
Subordinate Bonds or First Tier Parity Obligations. See “SECURITY AND SOURCES OF PAYMENT FOR
THE 2017 INDEX TENDER BONDS — Additional Indebtedness Under the Master Subordinate Resolution.”

Metropolitan has issued and incurred Senior Debt, including Senior Bonds pursuant to the Senior
Debt Resolution which were outstanding as of May 1, 2020 in the amounts listed in Appendix A under the
caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds and Senior Parity
Obligations — Senior Revenue Bonds,” and certain Senior Obligations which are described in Appendix A
under the caption “METROPOLITAN EXPENSES — Outstanding Senior Revenue Bonds and Senior Parity
Obligations.” See also “— Anticipated Financings” below. Principal of and interest on the 2017 Index Tender
Bonds is payable from Net Operating Revenues on a basis subordinate to the Senior Bonds and Senior
Obligations.

Metropolitan has issued Subordinate Bonds (including the 2017 Index Tender Bonds) pursuant to the
applicable Subordinate Resolutions, which Subordinate Bonds were outstanding as of May 1, 2020 in the
amounts listed in Appendix A under the caption “METROPOLITAN EXPENSES — Outstanding Subordinate
Revenue Bonds and Subordinate Parity Obligations,” and has incurred certain First Tier Parity Obligations
which are described 